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Annual Revision of the National Income and Product Accounts

Annual Estimates for 2009-2011
Quarterly Estimates for 2009:1-2012:1

By Eugene P. Seskin and Alyssa E. Holdren

HE BUREAU of Economic Analysis (BEA) released

revised estimates of the national income and prod-
uct accounts (NIPAs) for 2009-2011 and for the first
quarter of 2012 on July 27, 2012.! As is usual in annual
NIPA revisions, these estimates incorporated newly
available source data that are more complete, more de-
tailed, and otherwise more reliable than those that were
previously incorporated.

This annual revision has not greatly changed the gen-
eral picture of the economy for the past several years.?
However, the revised estimates indicate that the decline
during the recession was somewhat less steep and that
the subsequent period of expansion was slightly less ro-
bust. The revised estimates of the change in real gross
domestic product (GDP) show that for the period of
contraction from the fourth quarter of 2007 to the sec-
ond quarter of 2009, real GDP decreased at an average
annual rate of 3.2 percent; in the previously published
estimates, it had decreased 3.5 percent. The cumulative
decrease in real GDP was 4.7 percent (not at an annual
rate); in the previously published estimates, the cumula-
tive decrease had been 5.1 percent. For the period of ex-
pansion from the second quarter of 2009 to the first
quarter of 2012, real GDP increased at an average annual
rate of 2.3 percent; in the previously published estimates,
it had increased 2.4 percent.

The revised annual estimates of real GDP and of the
featured price indexes show similar rates of change to the
previously published estimates. The overall pattern of
the contributions of the major components to real GDP
growth was also little changed except for the contribu-
tion of state and local government spending.

1. Information about the structure, definitions, presentation, and methodol-
ogies that underlie the NIPAs is available on BEA’s Web site; go to
www.bea.gov, and click on “Methodology Papers.”

2. BEA judges the accuracy of the estimates by whether they present the
same general picture of economic activity as the previous estimates in terms of
long-term growth rates, trends in key components of GDP, broad features of
the business cycle, including the timing and depth of recessions, the strength
of recoveries, the major components contributing to expansions and to con-
tractions, and the pattern of quarterly growth. For more about the accuracy of
annual revisions, see Dennis J. Fixler, Ryan Greenaway-McGrevy, and Bruce T.
Grimm, “Revisions to GDP, GDI, and Their Major Components,” SURVEY OF
CurrenT Business 91 (July 2011): 9-31.

Highlights

e From 2008 to 2011, the average annual growth in real
GDP was revised down 0.1 percentage point from 0.4
percent to 0.3 percent.’ From the fourth quarter of 2008
to the first quarter of 2012, the average annual growth
in real GDP was revised up 0.1 percentage point from
1.4 percent to 1.5 percent (table 1).

e In the annual NIPA revisions since 1982, the revisions

3. The annual revisions to real GDP reflect revised current-dollar estimates,
revised prices used for deflation, and revised quantities used to estimate com-
ponents of real GDP by extrapolation or direct valuation. For estimates pre-
pared by extrapolation or direct valuation, the current-dollar and chained-
dollar estimates are based on independent source data; consequently, the cor-
responding revisions are unrelated. For a list of these components, see table 2
in “Updated Summary NIPA Methodologies,” Survey 91 (November 2011):
9-27.

Table 1. Real GDP and Its Major Components
Change From the Fourth Quarter of 2008 to the First Quarter of 2012

[Percent change at annual rates]

Revision
Previously ; in change
published Revised (percentage
points)
14 1.5 0.1
1.5 1.6 0.1
GOOS....ovvvrerrinians 3.4 3.1 -0.3
Durable goods . 7.3 6.5 -0.8
Nondurable goods . 1.6 1.6 0.0
SeIVICES ...couvvvrvrririans . 0.6 0.8 0.2
Gross private domestic investment ... . 2.7 2.6 -0.1
Fixed investment....... . 0.2 -0.2 -0.4
Nonresidential . 11 0.6 -0.5
Structures..... -9.3 -7.9 14
Equipment an 6.2 4.8 -14
Residential..........ccccccuuennne

-35 0.2

Change in private inventories....
Net exports of goods and services
Exports.......
Goods.
Services .
Imports...
Goods.
Service

Government consumption expenditures and gross

investment -0.8 -0.5 0.3
Federal............ 0.8 0.6 -0.2

National defense... -0.3 -0.3 0.0

Nondefense ..... 3.0 2.4 -0.6
State and local ... -1.8 -11 0.7

Addenda:

Final sales of domestic product 1.1 1.1 0.0
Gross domestic purchases.... 1.2 1.3 0.1
Gross national product..... 1.5 1.6 0.1
Gross domestic income.... 16 1.5 -0.1



http:www.bea.gov
http://www.bea.gov/scb/pdf/2011/11%20November/1111_%20nipa-%20method.pdf
http://www.bea.gov/scb/pdf/2011/07%20July/0711_revisions.pdf
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(without regard to sign) to the annual estimates of the
percent change in real GDP have averaged 0.3 percent-
age point. For 2009, the percent change was revised up
0.4 percentage point from a decrease of 3.5 percent to a
decrease of 3.1 percent (chart 1). For 2010, the increase
in real GDP was revised down 0.6 percentage point
from 3.0 percent to 2.4 percent. For 2011, the increase
in real GDP was revised up 0.1 percentage point from
1.7 percent to 1.8 percent.

e From 2008 to 2011, the average annual growth in real
gross domestic income (GDI) was revised down from
0.5 percent to 0.3 percent.* From the fourth quarter of
2008 to the first quarter of 2012, the average annual
growth in real GDI was revised down from 1.6 percent
to 1.5 percent.

e From 2008 to 2011, the average annual increase in the
gross domestic purchases price index was unrevised at
1.3 percent, and the average annual increase in the GDP
price index was revised up 0.1 percentage point from
1.4 percent to 1.5 percent. From the fourth quarter of
2008 to the first quarter of 2012, the average annual
increases in the price indexes for gross domestic pur-
chases and for GDP were unrevised at 1.6 percent and
1.5 percent, respectively (table 2).°

4. For a given quarter, the estimates of GDP and GDI may differ for a variety
of reasons, including the incorporation of largely independent source data.
However, over longer time spans, the estimates of GDP and GDI tend to follow
similar patterns.

5. For a discussion of the difference between the gross domestic purchases
price index and the GDP price index, see the box “Note on Prices” on page 3 in
this issue.

Chart 1. Revisions to Annual Percent Changes in
Real GDP and Gross Domestic Purchases Price Index
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e From 2008 to 2011, inflation, as measured by the per-
sonal consumption expenditures (PCE) price index,
increased at an average annual rate of 1.5 percent, the
same rate as in the previously published estimates. The
average annual increase in the “core” PCE price index
(which excludes food and energy) was also unrevised at
1.5 percent. From the first quarter of 2008 to the first
quarter of 2012, the average annual increase in the PCE
price index was revised down from 1.9 percent to 1.8
percent, and the average annual increase in the “core”
PCE price index was revised down from 1.6 percent to
1.5 percent.

e From 2008 to 2011, real disposable personal income
(DPI) grew at an average annual rate of 0.1 percent; in
the previously published estimates, real DPI had grown
at an average annual rate of 0.2 percent.

e Personal saving was revised down for 2009-2011: $44.4
billion for 2009, $26.1 billion for 2010, and $49.1 bil-
lion for 2011. Personal saving as a percentage of dispos-
able personal income was also revised down for all 3
years: from 5.1 percent to 4.7 percent for 2009, from 5.3
percent to 5.1 percent for 2010, and from 4.6 percent to
4.2 percent for 2011.

e National income was revised down for all 3 years: $15.0
billion (or 0.1 percent) for 2009, $28.7 billion (or 0.2
percent) for 2010, and $62.3 billion (or 0.5 percent) for
2011.

Table 2. Chain-Type Price Indexes
Change From the Fourth Quarter of 2008 to the First Quarter of 2012

[Percent change at annual rates]

Previous _Re\r/]ision
revious . in change
publisheg Revised (percentgge
points)
Gross domestic product (GDP) 1.5 1.5 0.0
Less: Exports of goods and Services ...........cc.ucumrevnries 2.8 28 0.0
Plus: Imports of goods and SErvices.............ccc.oeruerereeneenes 3.2 32 0.0
Equals: Gross domestic purchases ..............cccoouevnuvnens 1.6 1.6 0.0
Personal consumption expenditures (PCE) 1.9 1.8 -0.1
GOOTS ....ovovvviiiir s 2.0 2.0 0.0
Durable goods.........ccuiniiiinii s -1.3 -1.2 0.1
Nondurable goods............ccuriereriineiesrieserirecieens 3.6 3.6 0.0
SIVICES ...t 1.8 1.7 -0.1
Gross private domestic investment..................ccc.cce. -0.6 -0.6 0.0
Fixed investment............coocuoerrinreieriiiss e -0.5 -0.3 0.2
Nonresidential ..o -0.5 -0.3 0.2
SHUCIUTES ...t 0.2 0.3 0.1
Equipment and software ... -0.6 -04 0.2
Residential -0.5 -0.4 0.1
Government consumption expenditures and gross
investment 20 2.1 0.1
Federal............. 2.1 2.0 -0.1
National defense ... 2.1 20 -0.1
Nondefense....... 2.1 20 -0.1
State and 10Cal ..o 2.0 2.1 0.1
Addenda:
GDP excluding food and €Nergy.........coucueveereeeerenerennns 1.5 1.5 0.0
Gross domestic purchases exclud 14 14 0.0
PCE excluding food and energy .. 1.6 1.5 -0.1
Market-based PCE ... 1.8 18 0.0
Market-based PCE excluding food and energy .................. 1.5 15 0.0
Final sales of domestic product..............ccccvurevniurniienncinns 1.5 1.5 0.0
Gross national product 15 15 0.0
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e Corporate profits was revised down for all 3 years:
$19.7 billion (or 1.4 percent) for 2009, $97.7 billion (or
5.4 percent) for 2010, and $115.8 billion (or 6.0 per-
cent) for 2011.

Why BEA revises its estimates

As noted above, BEA undertakes revisions to improve
the accuracy of its estimates and to provide a more de-
tailed picture of the economy by incorporating the most
complete and reliable source data available. These data
may take the form of indicators that have been bench-
marked to more comprehensive and detailed annual sur-
veys, or in some cases they may represent comprehensive
source data that take the place of trends or indirect indi-
cators when direct indicators were not available for the
previously published estimates.

In this annual revision, BEA incorporated preliminary
data on business shipments and inventories from the
Census Bureau annual survey of manufactures (ASM)
for 2010 that replaced data from the Census Bureau
monthly survey of manufacturers’ shipments, invento-
ries, and orders (M3) and incorporated revised M3 data
for 2011. The M3 is a voluntary survey with a sample size
of about 4,300 companies, representing only large manu-
facturing companies. It covers 89 industry categories, but
it does not include product detail. In contrast, the ASM
is a mandatory survey with a sample of about 50,000 es-
tablishments representing a total of about 340,000 large,
medium, and small establishments. It covers 471 indus-
tries and almost 1,400 product classes. Chart 2 illustrates

Chart 2. Census Bureau Shipments of Nondefense
Capital Goods Excluding Aircraft

August 2012

the revisions made by the Census Bureau to the M3 from
benchmarking it to the ASM. These revisions, in turn,
are reflected in BEA’s revisions to private investment in
equipment.

Similarly, BEA incorporated preliminary data from
the Census Bureau annual retail trade survey (ARTS) for
2010 that replaced data from the Census Bureau monthly
retail trade survey (MRTS) for 2010 and incorporated re-
vised MRTS data for 2011. The MRTS is a voluntary sur-
vey with a sample size of about 12,000 large and small
retail and food services companies in 79 industries. In
contrast, the ARTS is a mandatory survey with a sample
size of about 22,000 large and small retail and accommo-
dation and food services companies in 84 industries.
Chart 3 illustrates the revisions made by the Census Bu-
reau to the MRTS from benchmarking it to the ARTS.
These revisions, in turn, are reflected in BEA’s revisions
to PCE for goods.

For state and local government spending, the current
quarterly estimation presents an even greater challenge
because the major source data—the Census Bureau an-
nual survey of government finances—are only available
with a 2-year lag. For current quarterly estimates, the
available source data are limited and cover the categories
of compensation, investment in structures, and a few
other spending categories; the estimates of the remaining
categories are largely based on BEA trend estimates.
Thus, in this annual revision, the revised estimates
largely reflect the incorporation of revised government
finances data for fiscal year 2009, newly available prelim-

Chart 3. Census Bureau Retail Sales Excluding Motor
Vehicles
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inary government finances data for fiscal year 2010, and
BEA revised trend estimates for fiscal years 2011 and
2012. These data replaced preliminary government fi-
nances data for fiscal year 2009 and BEA trend estimates
for fiscal years 2010-2012.

Other improvements

The revised estimates also reflect improvements in the
methodologies used for estimation and in the presenta-
tion of the estimates, including the following:

e The improved estimation of several categories of PCE
for services using newly available data from the Census
Bureau quarterly services survey and the service annual
survey, which have been expanded to cover additional
transportation, education, and utilities services indus-
tries.

e The introduction of several new tables that present
measures of GDP and GDI side-by-side to facilitate
comparisons. These measures include percent changes,
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current-dollar estimates, and chained-dollar estimates
of GDP, GDI, and related aggregates (including gross
national product and various command-basis mea-
sures).

The remainder of the article discusses the impact of
the revisions on key NIPA measures, summarizes the
revisions to the major aggregates, and describes the
changes in methodology and presentation (see pages
24-26). Appendix A presents the revised annual esti-
mates and the revisions for the seven summary accounts
of the NIPAs (see pages 28 and 29). In addition, tables
presenting revised monthly, quarterly, and annual NIPA
estimates and the “advance” estimates for the second
quarter of 2012 are presented in “National Income and
Product Accounts Tables” in this issue.

This article also includes information about the up-
coming comprehensive NIPA revision. See “Note on the
Upcoming 2013 Comprehensive NIPA Revision” on
pages 30 and 31.

The annual revision incorporated data from the following
major statistical sources: Census Bureau annual survey of
manufactures for 2009 (revised) and 2010 (preliminary);
Census Bureau annual surveys of merchant wholesale trade
and of retail trade for 2009 (revised) and for 2010 (prelimi-
nary); Census Bureau revised monthly indicators of manu-
factures, of merchant wholesale trade, and of retail trade for
2009-2011; Census Bureau service annual survey for 2009
(revised), 2010 (revised), and 2011 (preliminary); Census
Bureau annual survey of state and local government
finances for fiscal years 2008 (revised), 2009 (revised), and
2010 (preliminary); Census Bureau monthly survey of con-
struction spending (value put in place) for 2009-2011

Source Data Incorporated in the 2012 Annual Revision

(revised); Census Bureau quarterly services survey for
2009-2011 (revised); Census Bureau current population
survey/housing vacancy survey for 2011; federal govern-
ment budget data for fiscal years 2011 and 2012; Internal
Revenue Service tabulations of tax returns for corpora-
tions for 2009 (revised) and 2010 (preliminary) and for
sole proprietorships and partnerships for 2010; Bureau
of Labor Statistics (BLS) quarterly census of employ-
ment and wages for 2009-2011 (revised); BLS occupa-
tional employment survey data for 2011; Department of
Agriculture farm statistics for 2009-2011 (revised); and
BEA’s international transactions accounts for 2009-2011
(revised).
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Table 3. Revisions to Percent Change in Real GDP

2009
2008 i
Eﬁeﬁigﬁzg Revised |Revision'
Gross domestic product -0.3 -3.5 =31 0.4
Personal consumption expenditures ... -0.6 -1.9 -1.9 0.0
GOODS....ovoiveaieris e -2.5 -3.0 -3.0 0.0
Durable goods -4.9 -5.4 -54 0.0
Nondurable goods . . -1.2 -1.8 -1.8 0.0
SEIVICES oot 0.4 -1.4 -1.4 0.0
Gross private d ic investment............cc..cooviiiiinniiiiin -10.2 -25.0| -24.8 0.2
Fixed investment =71 -18.8| -19.0 -0.2
Nonresidential ..........cc.cocvruirieriiniiiniinns -0.8 -17.8| -18.1 -0.3
Structures........ 6.4 212 211 0.1
Equipment and SOWAre ..........c.coccveivinereeniriseeeinens -4.3 -16.0| -16.4 -0.4
Residential .............cc..... -23.9 -222| -224 -0.2
Change in private iNVENtOMES .........c..vwuurererrrererirersriseresesinens
Net exports of goods and SErvices ............cccccvvrvrrcrrnncrinnenns
Exports 6.1 -9.4 =Ll 0.3
GOODS....vvvveevieriviiriis s 6.3 -120| -12.0 0.0
SEIVICES ..o 5.6 -35 2.6 0.9
IMPOMS ..o 2.7 -136| -135 0.1
GOOUS....cvvvvrivrririeriiian -3.8 -156| -15.6 0.0
Services 3.6 -3.5 -3.3 0.2
Government consumption expenditures and gross investment 2.6 1.7 3.7 2.0
Federal........... 7.2 6.0 6.1 0.1
National defense .............. 75 5.8 6.0 0.2
Nondefense............... 6.5 6.5 6.5 0.0
State and local 0.0 -0.9 22 3.1
2010
2009 i
I;Let\Jll:gﬁzgl Revised |Revision'
Gross domestic product -3.1 3.0 24 -0.6
Personal consumption expenditures ...............ccccoevrerrviriniinns -1.9 2.0 1.8 -0.2
Goods 4.3 36 -0.7
Durable goods 7.2 6.2 -1.0
Nondurable goods 2.9 23 -0.6
Services 0.9 1.0 0.1
Gross private d 17.9 13.7 -4.2
Fixed investment 2.6 -0.2 -2.8
Nonresidential 44 0.7 -3.7
Structures -158| -15.6 0.2
Equipment and software 14.6 8.9 -5.7
Residential -4.3 -37 0.6
Change in private inventories
Net exports of goods and SErviCes ... oo I T IS
EXPOMS ... -9.1 11.3 1.1 -0.2
[CToToTe S -12.0 14.4 14.3 -0.1
Services ......coouwuv 2.6 5.0 47 -0.3
IMPOMS ... -13.5 125 12.5 0.0
[CToToTe S -15.6 14.8 14.9 0.1
Services -3.3 2.9 25 -0.4
Government consumption expenditures and gross investment 3.7 0.7 0.6 -0.1
Federal............. 6.1 45 45 0.0
National defense............... 6.0 33 3.0 -0.3
Nondefense............... 6.5 71 7.7 0.6
State and local 22 -1.8 -1.8 0.0
2011
2010 i
Pp[lel;/I:gﬁ:gl Revised |Revision'
Gross d ic product 2.4 1.7 1.8 0.1
Personal consumption expenditures ... 1.8 22 215 0.3
GOODS.....oooveaiier e 36 37 38 0.1
DUrabIE GOOTS .......ourvruieriieriisreee it 6.2 8.2 7.2 -1.0
NONAUIaDIE GOOUS .......uvuurrerieiecreeeiiseise e 2.3 1.7 2.3 0.6
SEIVICES oo 1.0 14 1.9 0.5
Gross private d ic investment............cc..cooniiiicniiiiins 13.7 4.8 5.2 0.4
Fixed investment -0.2 6.8 6.6 -0.2
Nonresidential 0.7 8.8 8.6 -0.2
Structures -15.6 46 27 -1.9
Equipment and software 8.9 10.4 1.0 0.6
Residential -3.7 -1.3 -14 -0.1
Change in private inventories
Net exports of goods and SEIVICES ..............cuvwmcrinerneriieciins errseerines | coeneiennes | oevveneneens | sessisserienes
EXPOMS ... 111 6.7 6.7 0.0
GOOGS......ovoeriiiennas 14.3 74 7.2 -0.2
Services 47 49 5.6 0.7
(1137 1o T4 O 125 49 4.8 -0.1
GOOOS....cvvverireriiian 14.9 57 5.2 -0.5
Services 25 11 28 1.7
Government consumption expenditures and gross investment 0.6 =21 -3.1 -1.0
Federal 45 -1.9 2.8 -0.9
National defense 3.0 2.3 2.6 -0.3
Nondefense. . 77 -1.2 -3.1 -1.9
State and local -1.8 2.2 -3.4 -1.2

1. Percentage points.

The annual percent change in real GDP was re-
vised up from a decrease of 3.5 percent to a de-
crease of 3.1 percent for 2009, was revised down
from an increase of 3.0 percent to an increase of
2.4 percent for 2010, and was revised up from an
increase of 1.7 percent to an increase of 1.8 percent
for 2011 (table 3).

For 2009, an upward revision to state and local
government spending accounted for most of the
revision; upward revisions to private inventory in-
vestment and to exports also contributed. PCE was
revised down slightly (see table 4A).

The revision to state and local government
spending primarily reflected the incorporation of
the revised Census Bureau government finances
data for fiscal year 2009 and newly available gov-
ernment finances data for fiscal year 2010 (see
pages 8 and 9.)

For 2010, the largest contributors to the down-
ward revision to the percent change in real GDP
were downward revisions to nonresidential fixed
investment, to PCE, and to private inventory in-
vestment (see table 4A).

The revision to PCE was primarily to goods (ex-
cluding motor vehicles and parts), reflecting the
incorporation of the newly available Census Bu-
reau annual retail trade survey data for 2010 (see
page 8).

The revision to nonresidential fixed investment
was primarily to equipment and software, reflect-
ing the incorporation of the newly available Cen-
sus Bureau annual survey of manufactures data for
2010 (see page 8).

For 2011, the largest contributors to the upward
revision to the percent change in real GDP were
upward revisions to PCE and to private inventory
investment (see table 4B on page 12). The contri-
butions of these components were partly offset by
downward revisions to state and local government
spending, to federal government spending, and to
nonresidential fixed investment.

The revision to PCE was primarily to services,
reflecting the incorporation of newly available pre-
liminary Census Bureau service annual survey data
for 2011.
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Table 4A. Revisions to Contributions to Percent Change in Real GDP, 2009

and 2010
[Percentage points]
2009
2008 i
Eﬁ:gﬁgg’ Revised |Revision
Gross domestic product™ ... -0.3 -3.5 -3.1 0.4
Personal consumption expenditures . -0.39 -1.32| -1.36| -0.04
Goods -0.59 -0.69| -0.69| 0.00
Durable goods ....... -0.41 -041| -0.41 0.00
Nondurable goods . -0.18 -0.28| -0.28 0.00
Services........ 0.21 -0.63| -0.67| -0.04
Gross private domestic investment -1.66 -361| -3.59| 0.02
Fixed investment.... -1.15 =277\ -2.80| -0.03
Nonresidential -0.09 -2.05| -2.08| -0.03
Structures ...... 0.24 -0.85| -0.85| 0.00
Equipment and -0.34 -1.20| -1.23| -0.03
Residential...........cc........ -1.05 -0.72| -0.73| -0.01
Change in private inventories -0.51 -0.84| -0.78| 0.06
Net exports of goods and services 1.21 1.1 1.14 0.03
Exports .. 0.73 -1.18] -1.14| 0.04
Goods 0.53 -1.04| -1.05 -0.01
Services. 0.20 -0.13| -0.10| 0.03
Imports .. 0.47 229| 228| -0.01
Goods 0.57 219| 219| 0.00
Services -0.10 0.10| 0.09| -0.01
Government consumption expenditures and gross
investment 0.50 034, 0.74| 0.40
Federal 0.50 045| 046| 0.01
National defense 0.36 0.30 0.31 0.01
Nondefense............ 0.15 0.16 0.16 0.00
State and local..... 0.00 -0.11 0.28| 0.39
2010
2009 [Previously| ... ; iy
published Revised |Revision
Gross domestic product™ ..o -3.1 3.0 24| -06
Personal consumption expenditures ... -1.36 1.44 1.28| -0.16
Goods -0.69 099| 082 -0.17
Durable goods ....... -0.41 0.53 045 -0.08
Nondurable goods . -0.28 0.46 0.37| -0.09
Services. ..o -0.67 0.46 0.46 0.00
Gross private domestic investment -3.59 1.96| 1.50 -0.46
Fixed investment.... -2.80 032 -0.03| -0.35
Nonresidential -2.08 0.42 0.07| -0.35
Structures ...... -0.85 -0.51| -0.50 0.01
Equipment and software -1.23 093] 056 -0.37
Residential -0.73 -0.11| -0.09| 0.02
Change in private inventories -0.78 164| 152 -0.12
Net exports of goods and services 1.14 -051| -0.52| -0.01
-1.14 1.31 129| -0.02
-1.06 112 111 -0.01
-0.10 019 0.18| -0.01
2.28 -1.82| -1.81 0.01
2.19 -1.74| -174| 0.00
0.09 -0.08| -0.07 0.01
Government consumption expenditures and gross
investment 0.74 0.14 0.14 0.00
Federal 0.46 037| 0.37| 0.00
National defense 0.31 0.18 0.17| -0.01
Nondefense ... 0.16 0.19 0.20 0.01
State and local 0.28 -023| -0.23 0.00

1. Percent change from the preceding period.

For 2009, a downward revision to PCE for services
was widespread; however, financial services and
insurance (mainly “financial services furnished
without payment”) was revised up.

The upward revision to private inventory in-
vestment was mostly accounted for by an upward
revision to manufacturing inventories.

The upward revision to exports was mainly to
exports of services.

The upward revision to state and local govern-
ment spending primarily reflected an upward revi-
sion to consumption expenditures.

For 2010, a downward revision to PCE for
goods was to both durable goods (mainly recre-
ational goods and vehicles, furnishings and dura-
ble household equipment, and “other” durable
goods) and to nondurable goods (mainly “other”
nondurable goods; most other categories of non-
durable goods also contributed).

About half of the downward revision to invest-
ment in equipment and software was due to a
downward revision to information processing
equipment and software (mainly computers and
peripheral equipment); the rest of the revision pri-
marily reflected downward revisions to industrial
equipment and to “other” equipment.

The downward revision to private inventory in-
vestment reflected downward revisions to both
nonfarm inventories (mainly manufacturing) and
farm inventories (mainly crops).
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Table 4B. Revisions to Contributions to Percent Change in Real GDP, 2011

[Percentage points]

2010

2011

Previously

published Revised | Revision
Gross domestic product™ ... 2.4 1.7 1.8 0.1
Personal consumption expenditures . 1.28 1.53 1.79 0.26
Goods 0.82 0.87| 089 002
Durable goods ....... 0.45 0.60 053] -0.07
Nondurable goods . 0.37 0.27 0.36 0.09
Services 0.46 0.66| 090 024
Gross private domestic investment 1.50 060 0.62| 0.02
Fixed investment................ -0.03 0.81 0.76| -0.05
Nonresidential 0.07 0.84 0.80| -0.04
SHUCKUIES ..o -0.50 0.12| 0.07| -0.05
Equipment and software 0.56 0.72 0.72 0.00
Residential............cc....... -0.09| -0.03 -0.03| 0.00
Change in private inventories 152 -021| -0.14 0.07
Net exports of goods and services -0.52 0.05| 0.07| 0.02
1.29 086 087 0.01
1.1 067 0.65| -0.02
0.18 019 022 0.03
-181| -0.81| -0.80| 0.01
-1.74 -0.78| -0.72 0.06
-0.07| -0.03| -0.08| -0.05

Government consumption expenditures and gross
investment 0.14| -044 -0.67| -0.23
Federal 037| -017| -0.23| -0.06
National defense.... 0.17| -0.13| -0.15| -0.02
NONAETENSE .....cvvveeieiei s 0.20| -0.03| -0.09| -0.06
State and I0CaL.........covcereerriiceerie e -023| -028| -043| -0.15

1. Percent change from the preceding period.

For 2011, a small upward revision to PCE for
goods reflected an upward revision to nondurable
goods (mainly food and beverages purchased for
off-premises consumption and gasoline and other
energy goods) that was largely offset by a down-
ward revision to durable goods (mainly motor ve-
hicles and parts).

The upward revision to PCE for services re-
flected upward revisions to health care services
(mainly outpatient services) and to housing and
utilities (mainly housing) that were partly offset by
a downward revision to financial services and in-
surance (mainly “financial services furnished
without payment”).

The downward revision to investment in non-
residential structures was more than accounted for
by a downward revision to power structures.

The upward revision to private inventory in-
vestment primarily reflected an upward revision to
farm inventories; within nonfarm inventories, an
upward revision to retail trade inventories offset
downward revisions to mining, utilities, and con-
struction inventories and to wholesale trade inven-
tories.

The downward revision to federal government
spending reflected a downward revision to nonde-
fense spending (mainly consumption expendi-
tures).

The downward revision to state and local gov-
ernment spending primarily reflected a downward
revision to consumption expenditures.
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Annual Price Indexes

Revisions to the chain-type price indexes result from the
incorporation of newly available and revised source data
and from the regularly scheduled incorporation of an-
nual weights for the most recent year (2011). In this an-
nual revision, the source data for price indexes that are
used for deflation and the source data that affect implicit
prices were revised.! The prices used for deflation also re-
flect updated seasonal factors. In addition, BEA, in col-
laboration with the Census Bureau, has improved the
seasonal adjustment of foreign trade prices. (See
“Changes in Methodology and Presentation” on page
24.)

The percent change from the preceding year in the
price index for gross domestic purchases was revised
down 0.1 percentage point for 2009, was revised up 0.1
percentage point for 2010, and was unrevised at 2.5 per-
cent for 2011 (see chart 1 and table 5). The annual per-
cent change in the price index for GDP was revised down
0.2 percentage point for 2009, was revised up 0.1 per-
centage point for 2010, and was unrevised at 2.1 percent
for 2011 (see the addendum to table 5).

For 2009, the largest contributors to the downward re-
vision to the price index for gross domestic purchases
were the prices of PCE for services and the prices of state
and local government spending. The revision to the

1. The implicit prices are computed by dividing the current-dollar estimates
by the chained-dollar estimates that are derived from the quantity data used in
quantity extrapolation and direct valuation. Thus, differences between the
current-dollar revisions and the chained-dollar revisions to these components
are reflected as revisions to their implicit prices.

prices of PCE for services reflected a downward revision
to the prices of financial services and insurance, mainly
“financial services furnished without payment.” The re-
vision to the prices of state and local government spend-
ing primarily reflected a downward revision to the
implicit price of compensation.

For 2010, the largest contributors to the upward revi-
sion to the price index for gross domestic purchases were
again the prices of PCE for services and the prices of state
and local government spending. The revision to the
prices of PCE for services reflected an upward revision to
the prices of financial services and insurance, mainly “fi-
nancial services furnished without payment.” The revi-
sion to the prices of state and local government spending
mainly reflected upward revisions to the prices of inter-
mediate services purchased and to the implicit price of
compensation.

For 2011, the price index for gross domestic purchases
was unrevised, reflecting offsetting revisions. The most
notable upward revision was to the prices of state and lo-
cal government spending; the largest contributors to the
revision were again upward revisions to the prices of in-
termediate services purchased (especially “financial ser-
vices furnished without payment”) and to the implicit
price of compensation. The most notable downward re-
vision was to the prices associated with private nonfarm
inventory investment, reflecting a downward revision to
the prices of nondurable-goods manufacturing invento-
ries (mainly petroleum and coal products).

Table 5. Revisions to Contributions to Percent Change in Gross Domestic Purchases Prices
[Percentage points]

2009 2010 2011
2008 Previously Revised | Revision Previously Revised | Revision Previously Revised | Revision
published published published
Gross domestic purchases’ 3.2 -0.1 -0.2 -0.1 1.5 16 0.1 25 25 0.0
Personal consumption expenditures . 217 0.14 0.04) -0.10 1.22 1.30 0.08 1.69| 1.66| -0.03
0.70 -0.58| -060| -0.02 0.35 0.38 0.03 0.87| 0.86| -0.01
Durable goods -0.15 -0.13| -0.14| -0.01 -0.12| -0.10 0.02 -0.07| -0.07| 0.00
Nondurable goods . 0.84 -045| -0.46| -0.01 0.48 0.47| -0.01 0.94 0.92| -0.02
Services 1.48 0.72 0.64| -0.08 0.86 0.93 0.07 082 081 -0.01
Gross private domestic investment 0.17 -0.13, -0.14| -0.01 -0.18| -0.15 0.03 0.19| 0.18| -0.01
Fixed investment.... 0.17 -0.16| -0.15 0.01 -0.16| -0.14 0.02 015/ 0.18| 0.3
Nonresidential 0.22 -0.06| -0.06 0.00 -0.15| -0.14 0.01 012 0.16| 0.04
Structures 0.18 -0.09| -0.09 0.00 -0.03| -0.03 0.00 012 0.12| 0.0
Equipment and software 0.04 0.03 0.03 0.00 -0.12| -0.11 0.01 0.01 0.04 0.03
Residential............cc....... -0.05 -0.10| -0.10 0.00 -0.01 0.00 0.01 0.02| 0.02| 0.00
Change in private inventories -0.01 0.03 0.01| -0.02 -0.01| -0.01 0.00 0.04 0.00| -0.04
Government consumption expenditures and gross investment. 0.91 -0.06| -0.11| -0.05 0.45 0.49| 0.04 061 066 0.05
Federal .......cco.couvvuenn. 0.22 -0.02| -0.02 0.00 0.19 0.19 0.00 023 022 -0.01
National defense 0.17 -0.04| -0.04 0.00 0.13 0.13 0.00 0.17 0.16| -0.01
Nondefense 0.05 0.02 0.02 0.00 0.06 0.06 0.00 0.06| 0.06| 0.00
State ANA I0CAL.......o vt 0.68 -0.05| -0.10| -0.05 0.26 0.30 0.04 0.38| 0.44| 0.6
Addendum:
Gross domestic product price INAEBX ! .............cvereeriierieierrese e 2.2 1.1 0.9 -0.2 1.2 1.3 0.1 21 2.1 0.0

1. Percent change from the preceding period.
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Quarterly Estimates

Revisions to the quarterly (and monthly) NIPA estimates
reflect (1) revisions to the annual estimates that reflect
the incorporation of newly available annual source data,
(2) the incorporation of newly available and revised
monthly and quarterly source data (including updated
seasonal factors that are used to indicate quarterly
patterns), and (3) methodology improvements (see
“Changes in Methodology and Presentation” on pages
24-26).

Real GDP. The revisions to the 13 quarterly percent
changes (at annual rates) from the first quarter of 2009
through the first quarter of 2012 averaged 0.7 percentage
point (without regard to sign). (In the annual NIPA revi-
sions since 1982, the revisions to the quarterly estimates
have averaged 0.7 percentage point.)

The quarterly revisions did not alter the direction of
change (increase or decrease) in real GDP for any quar-
ter. The quarterly percent change in real GDP was re-
vised up for 8 of the 13 quarters, and it was revised down
for 5 of the 13 quarters.

The largest upward revision to the quarterly percent
change in real GDP was 1.4 percentage points, from a de-
crease of 6.7 percent to a decrease of 5.3 percent, for the
first quarter of 2009. The largest contributors to the revi-
sion were upward revisions to state and local govern-
ment spending (mainly consumption expenditures), to
private inventory investment (mainly manufacturing in-
ventories), and to investment in equipment and software
(especially information processing equipment and soft-

ware).

The largest downward revision to the quarterly per-
cent change in real GDP was 1.6 percentage points for
two quarters: from 3.9 percent to 2.3 percent for the first
quarter of 2010 and from 3.8 percent to 2.2 percent for
the second quarter of 2010.

The largest contributors to the revision for the first
quarter of 2010 were downward revisions to private in-
ventory investment (widespread), to investment in
equipment and software (especially to computers and
peripheral equipment), to PCE for goods (widespread
within durable goods), to federal defense spending (both
gross investment and consumption expenditures), and to
state and local government spending (more than ac-
counted for by consumption expenditures); these down-
ward revisions were partly offset by a downward revision
to imports (both goods and services).

The largest contributors to the revision for the second
quarter of 2010 were downward revisions to private in-
ventory investment (mainly wholesale trade and manu-
facturing inventories), to investment in equipment and
software (again, especially computers and peripheral
equipment), to PCE, and to state and local government
spending (more than accounted for by consumption ex-
penditures); these downward revisions were partly offset
by a downward revision to imports (both goods and ser-
vices). Within PCE, downward revisions to nondurable
goods (especially gasoline and other energy goods) and
to services (especially recreation services) were partly

Table 6. GDP, Real GDP, the GDP Price Index, and the Gross Domestic Purchases Price Index
Revisions to Percent Change From the Preceding Quarter
[Percent change at annual rates; based on seasonally adjusted annual rates]

I Gross domestic purchases
GDP Real GDP GDP price index price index

z[ﬁ;/l:gﬁgg' Revised | Revision' ?)Legl:gﬁgg' Revised | Revision' ';L%’I:gﬁgg’ Revised | Revision' ';L%ﬂgﬁgldy Revised | Revision'
=8| i | e, =89 s | i 0.5 [ e | e =40 [ e
-5.2 -4.4 0.8 -6.7 -5.3 14 1.7 1.0 -0.7 -1.9 24 -0.5
-11 -1 0.0 -0.7 -0.3 0.4 -0.4 -0.8 -0.4 0.5 0.2 -0.3
1.9 1.9 0.0 1.7 14 -0.3 0.3 0.5 0.2 1.6 1.7 0.1
4.9 5.3 0.4 3.8 4.0 0.2 11 1.3 0.2 2.1 2.4 0.3
5.5 3.9 -16 3.9 2.3 -16 15 1.5 0.0 2.1 21 0.0
5.4 41 -13 3.8 2.2 -16 15 1.7 0.2 0.5 0.7 0.2
3.9 4.6 0.7 25 2.6 0.1 14 2.0 0.6 1.0 1.4 0.4
42 45 0.3 2.3 24 0.1 1.9 2.1 0.2 2.1 25 0.4
3.1 22 -0.9 0.4 0.1 -0.3 25 2.0 -0.5 4.0 3.4 -0.6
4.0 5.2 1.2 1.3 25 1.2 25 2.6 0.1 3.3 35 0.2
4.4 43 -0.1 1.8 1.3 -0.5 2.6 3.0 04 2.0 2.3 0.3
3.8 4.2 0.4 3.0 41 11 0.9 0.4 -0.5 11 0.9 -0.2
3.9 42 0.3 1.9 2.0 0.1 2.0 2.0 0.0 2.6 25 -0.1

1. Percentage points.
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Quarterly Estimates

offset by an upward revision to durable goods (mainly
motor vehicles and parts).

Prices. In general, the quarterly percent changes in
the gross domestic purchases price index were similar to
the previously published estimates; the revisions to the
13 quarterly percent changes (at annual rates) from the
first quarter of 2009 through the first quarter of 2012 av-
eraged 0.3 percentage point (without regard to sign).
The percent change was revised up for seven quarters,
was revised down for five quarters, and was unrevised
for one quarter.

The largest upward revision to the price index for
gross domestic purchases was 0.4 percentage point for
both the third and fourth quarters of 2010. For the third
quarter of 2010, the percent change in the price index
was revised from 1.0 percent to 1.4 percent; the largest
contributors to the revision were prices of PCE for ser-
vices (mainly “financial services furnished without pay-
ment”) and prices of state and local government
spending (mainly the implicit price of compensation
and the prices of petroleum). For the fourth quarter of
2010, the percent change in the index was revised from
2.1 percent to 2.5 percent; the largest contributors to the
revision were the prices of PCE for goods (especially
gasoline and other energy goods), the prices of state and
local government spending (mainly the implicit price of
compensation and the prices of petroleum), and the
prices of equipment and software (especially communi-
cation equipment).

The largest downward revision to the price index for
gross domestic purchases was 0.6 percentage point,
from 4.0 percent to 3.4 percent, for the first quarter of

2011. The largest contributors to the revision were
prices of PCE for nondurable goods (mainly gasoline
and other energy goods) and prices of PCE for services
(mainly “financial services furnished without pay-
ment”).

The quarterly percent changes in the GDP price index
were revised about the same as those for gross domestic
purchases prices. For the GDP price index, the revisions
to the 13 quarterly percent changes (at annual rates)
from the first quarter of 2009 to first quarter of 2012
also averaged 0.3 percentage point (without regard to
sign). The percent change was revised up for seven quar-
ters, was revised down for four quarters, and was unre-
vised for two quarters.

The largest upward revision to the price index for
GDP was 0.6 percentage point, from 1.4 percent to 2.0
percent, for the third quarter of 2010; the largest con-
tributors to the revision were the prices of PCE for ser-
vices (more than accounted for by “financial services
furnished without payment”), the prices of state and lo-
cal government spending (mainly the implicit price of
compensation and the prices of petroleum), and the
prices of imports of goods (specifically petroleum).

The largest downward revision to the price index for
GDP was 0.7 percentage point, from 1.7 percent to 1.0
percent, for the first quarter of 2009; the largest contrib-
utors to the revision were the prices of PCE for services
(more than accounted for by “financial services fur-
nished without payment”), the prices of PCE for non-
durable goods (mainly gasoline and other energy
goods), and the prices of state and local government
spending (mainly the implicit price of compensation).
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Current-Dollar NIPA Measures

This table shows NIPA components with revisions of the incorporation of newly available and revised
$5.0 billion or more (in absolute value) for 2009-2011. source data for a year usually results in a revision to the
The table also lists the major source data that were in- level of an estimate both for that year and for subse-
corporated as part of this annual revision. Note that quent years.

Table 7. Selected Components Detail and Major Source Data Incorporated—Continues

Billions of dollars
Revised
NIPA component Revision in level 2011 Major source data incorporated '
level
Line 2009 2010 2011

1|Gross domestic product.... 34.7 -27.6 -18.3 15,075.7

2| Personal consumption expenditures -20.2 -29.8 3.0/ 10,729.0

3 Goods -3.1 -22.1 -21.8 3,624.8

4 Durable goods ... 0.0 -6.1 -16.5 1,146.4

5 Motor vehicles and parts... -0.5 2.6 -5.0 373.6

Of which:

6 Net purchases of used motor vehicles............... 0.0 3.0 -4.0 117.3 | Revised Census Bureau annual retail trade survey (ARTS) data
for gross margins and for retail sales of used motor vehicle
dealers for 2009; new ARTS data for 2010; revised Census
Bureau monthly retail trade survey (MRTS) data for 2011; new
trade source data on cars and trucks in operation for 2011.

7 Furnishings and durable household equipment........ 0.1 -2.5 -1.7 251.7

8 Recreational goods and vehicles ... 0.7 -3.1 -4.5 340.1| Revised ARTS data for 2009; new ARTS data for 2010; revised
Census Bureau MRTS data for 2011; revised trade source retail
scanner data for 2010; new retail scanner data for 2011.

9 Other durable goods ... -04 -3.1 -53 181.0

Of which:
10 Therapeutic appliances and equipment............. -0.4 2.3 -47 55.2| Revised ARTS data for 2009; new ARTS data for 2010; revised
MRTS data for 2011.
11 Nondurable goods ... -3.0 -16.0 -5.3 2,478.4
12 Food and beverages purchased for off-premises
CONSUMPLION ..o =37 -5.8 1.6 810.2
Of which:
13 Food and nonalcoholic beverages purchased
for off-premises consuMPtion .............ccvvenen. -29 -4.9 2.1 698.2| Revised ARTS data for 2009; new ARTS data for 2010; revised
MRTS data for 2011; new trade source retail scanner data for
2011.
14 Clothing and fOOtWEar .........c.ceevevrevnineiereiiciien -1.2 =27 -1.1 349.2
15 Gasoline and other energy goods............cccccuecue -0.1 -1.7 0.1 428.3
16 Other nondurable goods ... 2.0 -5.9 -5.9 890.7 | Revised ARTS data for 2009; new ARTS data for 2010; revised
MRTS data for 2011.
17 Services -17.2 -76 24.8 7,104.2
18 Household consumption expenditures (for services).... -16.4 =71 17.4 6,812.3
19 Housing and UtltIES ..........cceevveereercrreeirieiresciins 0.0 -1.3 8.6 1,929.9
20 HOUSING ..o 1.3 2.8 15.1 1,623.3
Of which:
21 Rental of tenant-occupied nonfarm housing -0.1 0.8 6.2 377.6| New BLS consumer expenditure survey data for 2009-2011;
new Census Bureau Current Population Survey/Housing
Vacancy Survey (CPS/HVS) data for 2011.
22 Imputed rental of owner-occupied nonfarm
NOUSING ..o s 1.3 2.0 7.9 1,222.8 | Revised CPS/HVS data for 2009 and 2010; new CPS/HVS data
for 2011; revised BEA constant-dollar housing stock data for
2009 and 2010; new BEA constant-dollar housing stock data for
2011.
23 Household utilities .. -1.3 4.1 -6.5 306.7
24 Health care -2.6 -4.4 21.2 1,751.6
Of which:
25 PhySiCian SErVICES ... -0.9 5.0 13.7 412.6| Revised Census Bureau service annual survey (SAS) taxable
revenue data for 2009 and 2010; new SAS data for 2011.
26 Dental SEIVICES .......ccvveeveniereieiieriercreeesieeis 0.2 1.0 5.6 113.9| Revised SAS taxable revenue data for 2009 and 2010; new SAS
data for 2011.
27 HOSPIAIS ..o 0.7 -9.1 -1.9 793.5| Revised SAS taxable and tax-exempt revenue data for 2009 and
2010; new SAS data for 2011.
28 Transportation SErVICES ... -2.6 -7.9 -3.1 302.0
Of which:
29 Motor vehicle maintenance and repair............... -1.2 -0.6 52 160.8 | Revised SAS taxable revenue data for 2009 and 2010; new SAS
data for 2011; new Census Bureau ARTS data for 2010; new
Census Bureau MRTS data for 2011.

See the footnotes and abbreviations at the end of the table.
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Table 7. Selected Components Detail and Major Source Data Incorporated—Continues

Billions of dollars
Revised
Line NIPA component Revision in level 2011 Major source data incorporated '
level
2009 2010 2011
30 AIr transportation ............eeeeereernnernenienisinens 0.7 -35 -6.0 49.8| New Department of Transportation airline revenue data for 2010
and 2011.
31 Recreation services -05 —4.1 -6.0 394.5
32 Food services and accommodations -3.1 -7.0 -9.2 670.9
Of which:
33 Purchased meals and beverages..................... -2.9 -6.6 -9.3 557.6| Revised ARTS data for 2009; new ARTS data for 2010; revised
MRTS data for 2011.
34 Financial services and insurance .............cccouceveeeenee. -6.0 16.1 2.3 807.1
35 Financial SErViCes ..........cvuvermriniiniirnrierissiniens 42 -2.0 -14.8 518.1
36 Financial services furnished without payment... -35 -45 -20.9 283.7| Revised FRB flow of funds data for 2009 and 2010; new flow of
funds data for 2011; revised IRS tabulations of corporate tax
return data for 2009; new IRS tabulations of corporate and of
sole proprietorship and partnership tax return data for 2010; new
trade source data on credit unions and new FDIC Call Report
data for 2011.
37 Financial service charges, fees, and
COMMISSIONS ...covvreceneereese e eseeeeseieens -0.6 25 6.1 234.4| Revised SAS product revenue data on portfolio management
and investment advice services for 2009 and 2010; new SAS
data for 2011; revised FDIC Call Report data for 2011.
38 INSUFANCE .....cvvirceeeer e -1.9 18.0 17.0 289.0
Of which:
39 Life INSUTANCE ... -2.0 4.4 71 85.6 | Revised trade source data on life insurance company expenses
for 2009; new trade source data for 2010; new BLS quarterly
census of employment and wages (QCEW) data for 2011.
40 Net health insurance..........ccocoeveererveencninnens 0.0 15.4 14.0 136.4 | Revised benefits-to-premiums ratio based on new trade source
data on medical insurance for 2010; new trade source data for
2011,
41 Other SEIVICES ..ot -1.5 14 3.5 956.2
42 Final consumption expenditures of NPISHs.. -0.8 -05 74 291.9
43 Gross output of nonprofit institutions.................c....... 05 -5.5 6.9 1,164.5| Revised SAS tax-exempt expenses data for 2009 and 2010; new
SAS data for 2011.
44 Less: Receipts from sales of goods and services by
nonprofit INSHUtIONS ... 13 -4.9 -0.7 872.5
45| Gross private domestic investment ...................ccocnenen. 25 -57.8 -61.3 1,854.9
46 Fixed investment.... -4.1 -49.2 -51.7 1,818.3
47 Nonresidential =37 -51.7 -52.9 1,479.6
48 Structures 1.2 1.9 -4.7 404.8
Of which:
49 ManufaCtUNiNg......c.oeveureerrereerse e 0.0 25 5.8 44.2 | Revised Census Bureau construction spending (value put in
place) data for 2010 and 2011.
50 POWET ...t 0.0 -0.5 -135 59.2| Revised Census Bureau construction spending (value put in
place) data for 2010 and 2011.
51 Equipment and SOfWare..........ccoveveerrernerneerenienins -4.8 -53.6 -48.3 1,074.7
52 Information processing equipment and software -1.9 -26.1 -28.3 539.6
Of which:
53 Computers and peripheral equipment............ -2.1 -21.0 -24.8 78.3| Revised Census Bureau annual survey of manufactures (ASM)
data for 2009; new ASM data for 2010; revised Census Bureau
monthly industry shipments data for 2011.
54 SOMWAIE ...t 37 3.0 55 278.7| Revised Census Bureau SAS data for 2009 and 2010; revised
Census Bureau quarterly services survey (QSS) data for 2011;
new BLS occupational employment survey data for 2011.
55 Industrial equUIPMeNt.........ccccuerinieriieiniieiricis -1.0 -133 -14.5 181.2
Of which:
56 Special industry machinery, n.e.C. .........ccc..... -0.7 -39 -6.0 34.6| Revised ASM data for 2009; new ASM data for 2010; revised
Census Bureau monthly industry shipments data for 2011.
57 Electrical transmission, distribution, and
industrial BPPArAtUS .........oovecccorssrcccern. -0.2 -33 42 28.3| Revised ASM data for 2009; new ASM data for 2010; revised
Census Bureau monthly industry shipments data for 2011.
58 Transportation equipment ..........coceererenererinens -1.9 0.5 6.9 164.7
Of which:
59 Light trucks (including utility vehicles)............ -05 0.0 5.8 51.0| Revised trade source data on average expenditure for 2009
and 2010; revised trade source data on business registrations
for 2011.

See the footnotes and abbreviations at the end of the table.
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Table 7. Selected Components Detail and Major Source Data Incorporated—Continues

Billions of dollars
Revised
Line NIPA component Revision in level 2011 Major source data incorporated !
level
2009 2010 2011
60 Other eqUIPMENt........cviereecee e -0.4 -12.9 -16.7 200.2
Of which:

61 Furniture and fixtures ........c.cccoevevervvveerennnnen. -1.0 -5.2 -6.3 32.5| Revised ASM data for 2009; new ASM data for 2010; revised
Census Bureau monthly industry shipments data for 2011.

62 Construction machinery ..........cccvvereeerenns -0.7 -5.5 -76 41.6 | Revised ASM data for 2009; new ASM data for 2010; revised
Census Bureau monthly industry shipments data for 2011.

63 Mining and oilfield machinery.............cccco..ce. 1.0 44 6.2 23.6| Revised ASM data for 2009; new ASM data for 2010; revised
Census Bureau monthly industry shipments data for 2011.

64 Other ..o -15 -5.6 -6.7 44.6| Revised ASM data for 2009; new ASM data for 2010; revised
Census Bureau monthly industry shipments data for 2011.

65 Less: Sale of equipment scrap, excluding autos ... -0.3 1.6 -4.3 11.0

66 Residential..........cocevrrierieirieieeee s 0.6 25 1.2 338.7

67 Change in private inVentories...........c..cccenvrereesneeinenens 6.6 -8.5 -9.7 36.6

68 Farm 0.1 5.7 1.6 —6.1| Revised USDA data for 2009-2011.

69 Nonfarm 6.5 -2.9 -11.3 427

70 Change in book Value .........ccovveeerreeniicierisiisins 2.1 3.3 3.0 125.1

VAl Mining, utilities, and construction ............c.ccccccune.. -1 6.8 -0.6 6.8| Revised IRS tabulations of corporate tax return data on
inventory book values for 2009; new IRS tabulations of
corporate and of sole proprietorship and partnership tax return
data for 2010.

72 Manufacturing 35 0.5 0.0 53.9

73 Wholesale trade.. -0.7 -2.0 -4.7 52.6 | Revised Census Bureau annual wholesale trade survey (AWTS)
data on inventory book values for 2009; new AWTS data for
2010; revised Census Bureau monthly inventory data for 2011.

74 Merchant wholesale ..o -0.2 -4.3 -4.3 39.6

75 Nonmerchant wholesale.............cccoouuvvienninne 04 2.3 -05 13.0

76 Retail trade ........ccouveinieirieeec s -0.6 0.9 9.1 6.9| Revised Census Bureau ARTS data on inventory book values
for 2009; new ARTS data for 2010; revised Census Bureau
monthly inventory data for 2011; revised trade source data on
motor vehicle inventories for 2011.

Of which:

77 Retail motor vehicle dealers.............cccoe..c. -0.3 0.2 8.9 -4.8

78 Other industries .. 1.1 2.8 -0.9 4.9

79 4.4 -6.2 -14.1 -82.3| Revised Census Bureau AWTS, ARTS, and ASM information on
accounting methods used for inventory reporting for 2009; new
AWTS, ARTS, and ASM information for 2010; revised BEA unit
labor cost indexes for 2009-2011.

80| Net exports of goods and services.............cc.cocverrrerenns 2.8 5.3 10.6 -568.1| Revised BEA international transactions accounts estimates for
2009-2011.2

81 Exports of goods and SErVICES.........ouwerrerereererirrearinens 4.4 46 8.7 2,094.2

82 GIOOMS ... e 0.0 0.7 1.1 1,474.5

83 SBIVICES...vvvervireieeserriissri s 43 3.9 7.6 619.7

Of which:

84 Other private SErViCeSs .........vuevvnereermriineiinns 24 5.0 -2.9 270.2 | Improved methodology for measuring the compensation of
foreign residents who work in the United States using data from
the Department of State and the Department of Labor.

85 16 -0.6 -1.9 2,662.3

86 0.2 -0.3 -87 2,229.2

87 14 -0.3 6.7 433.0

88| Government consumption expenditures and gross

investment 49.7 54.7 29.2 3,059.8

89 Federal government.. 0.9 0.3 -10.8 1,222.1 | Revised allocations of FY 2010 federal budget data for 2009 and
2010; revised FY 2011 federal budget data for 2010 and 2011;
preliminary FY 2012 federal budget data for 2011.

90 Consumption eXpenditures............oceereerieerrerrsreninens 04 1.8 -10.6 1,061.5

Of which:

91 SIVICES....veovvrrireiii e 0.3 2.7 -8.0 364.2

92 Gross investment... 0.5 -15 -0.3 160.5

93 National defense.... 1.1 -15 -4.1 820.8

94 Consumption expenditures 0.3 0.4 -4.8 7121

95 Gross investment ... 0.7 -1.8 0.6 108.7

96 Nondefense -0.2 1.7 -6.6 401.3

97 Consumption expenditures ............coc.eerereeerneeneens 0.0 1.4 -5.8 349.4

98 Gross iNVESIMENt ..o -0.2 04 -0.9 51.8

See the footnotes and abbreviations at the end of the table.
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Current-Dollar NIPA Measures

Table 7. Selected Components Detail and Major Source Data Incorporated—Continues

Billions of dollars
Revised
Line NIPA component Revision in level 2011 Major source data incorporated !
level
2009 2010 2011
99 State and local 48.8 54.4 40.0 1,837.7
100 Consumption expenditures 47.8 52.7 42.8 1,518.0
Of which:

101 Compensation of general government employees -2.1 35 6.6 1,074.4 | Revised BLS QCEW data for 2009 and 2010; new QCEW data
for 2011.

102 Nondurable goods ... 16.9 14.9 8.9 256.8 | Revised Census Bureau government finances FY 2009
tabulations for 2009; new FY 2010 tabulations for 2009 and
2010.

103 SEIVICES oottt 27.9 22.8 13.7 403.4 | Revised Census Bureau government finances FY 2009
tabulations for 2009; new FY 2010 tabulations for 2009 and
2010.

104 Less: Sales to other Sectors ..........ccccuecurerieecrnenns -4.1 -11.7 -14.9 381.7 | Revised Census Bureau government finances FY 2009
tabulations for 2009; new FY 2010 tabulations for 2009 and
2010.

105 Gross investment.. 1.0 1.7 -2.8 319.7

106 Structures 3.2 5.2 21 256.3 | Revised Census Bureau government finances FY 2009
tabulations for 2009; new government finances FY 2010
tabulations for 2009 and 2010. Revised Census Bureau
construction spending (value put in place) data for 2010 and
2011.

107 Equipment and SOftware.............cccveveveeneeneineinenns 2.2 -35 -5.0 63.3| See entries under Software, line 54.

108 |Gross domestic product... 34.7 -27.6 -18.3| 15,075.7

109 |Less: Statistical discrepancy °.... 40.9 225 63.7 31.9

110 |Equals: Gross domestic inCOme..............cocvvvrvvrrvcirierinnens -6.1 -50.1 -82.0| 15,043.8

111| Compensation of employees, paid.. -8.2 -34 17.6 8,303.2| See entries under Compensation of employees, line 135.

112 Wage and salary accruals.........ccovevrrerrerernereninninnes -1.2 -5.8 -7.9 6,669.3

113 Disbursements.. -12 -5.8 -7.9 6,669.3

114 To persons..... 0.2 -4 -7.3 6,655.5

115 To the rest of the world...... -0.9 -17 0.6 13.8

116 Wage accruals less disbursements . 0.0 0.0 0.0 0.0

117 Supplements to wages and salaries =71 2.3 255 1,633.9

118| Taxes on production and imports 5.3 1.0 0.0 1,097.9

119| Less: Subsidies 0.0 -0.3 -1.2 61.6

120| Net operating surplus... -3.3 -46.5 -87.3 3,767.6

121 Private enterprises ... -2.7 -42.7 -76.2 3,794.1

122 Current surplus of government enterprises. -0.7 -3.8 -11.2 -26.5

123| Consumption of fixed capital................... 0.1 -15 -13.3 1,936.8

124 Private 0.4 -1.0 -10.5 1,587.4| Revised BEA fixed investment and price estimates for
2009-2011.

125 Domestic BUSINESS.......c.ovcviiicirereece e 0.1 -0.7 -8.7 1,285.7

126 Capital consumption allowances...........c.oeveennne —-6.6 -126.1 -112.7 1,509.5 | Revised IRS tabulations of corporate tax return data for 2009;
new IRS tabulations of corporate and of sole proprietorship and
partnership tax return data for 2010; new OTA bonus
depreciation estimates for 2011; revised BEA fixed investment
estimates for 2009-2011.

127 L0552 COAG] ..o -6.6 -125.5 -103.9 223.8| CCAdjis calculated as capital consumption allowances less
consumption of fixed capital.

128 Households and inStitUtions............ccccuveveieeneineiinins 0.2 -0.3 -1.7 301.7

129 Government...... -0.2 -0.5 -2.8 349.4

130 | Plus: Income receipts from the rest of the world .................... 2.6 13.6 44 783.7 | Revised BEA international transactions accounts estimates for
2009-2011.

131 |Less: Income payments to the rest of the world............c.cc..... 1.4 -6.3 -2.0 531.8| Revised BEA international transactions accounts estimates for
2009-2011.

132 | Equals: Gross national iNCOME............c.cocevernerincrerernncnins -14.9 -30.2 -75.6| 15,295.7

133 |Less: Consumption of fixed capital. 0.1 -15 -133 1,936.8 | See entries under Consumption of fixed capital, line 123.

134 |Equals: National inCome................ccouuvvviniinernennnncneeiennens -15.0 -28.7 -62.3| 13,358.9

135| Compensation of employees............ccovevvvreerineiriereinens -7.0 -14 18.6 8,295.2

136 Wage and salary accruals..........c.coeureeveiiiniiniiniiinninns 0.0 -3.6 -6.9 6,661.3

137 GOVEIMMENE ..ot -0.1 0.5 5.0 1,195.3| Revised BLS QCEW data for 2009 and 2010; new QCEW data
for 2011.

138 OtNBI ettt 0.1 4.1 -11.9 5,466.0 | Revised BLS QCEW data for 2009 and 2010; new QCEW data
for 2011.

139 Supplements to wages and salaries ..........cccocvrrrerees =71 2.3 255 1,633.9

See the footnotes and abbreviations at the end of the table.
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Current-Dollar NIPA Measures

Table 7. Selected Components Detail and Major Source Data Incorporated—Continues

Billions of dollars
Revised
Line NIPA component Revision in level 2011 Major source data incorporated !
level
2009 2010 2011
140 Employer contributions for employee pension and
INSUrANCE fUNGS .....oucvve e -5.9 7.4 28.0 1,139.0 | New Department of Labor pension data for 2009; new Pension
Benefit Guaranty Corporation data for 2010; new corporate
financial data for 2010 and 2011; new DHHS Medical
Expenditure Panel Survey data for 2010 and 2011.
141 Employer contributions for government social -1.1 -5.1 -2.5 494.9
insurance
142| Proprietors’ income with IVA and CCAd; .............cc..c...... 38.2 67.0 48.4 1,157.3
143 Farm .o . 0.7 -7.9 -11.3 54.6
144 Proprietors” income with IVA 0.7 -7.9 -114 60.5| Revised USDA data for 2009-2011.
145 0.0 0.0 0.1 -5.9
146 375 74.9 59.8 1,102.8
147 Proprietors’ iNCOME .........ccciueieniiniiiciiniiieessieieins 36.3 105.1 92.6 902.6 | Revised IRS tabulations of corporate tax return data for the
posttabulation and mining depreciation adjustments for 2009;
new IRS tabulations of sole proprietorship and partnership tax
return data for 2010; new Census Bureau nonfiler income data
for 2010.
148 0.8 0.2 0.0 -89
149 0.4 -30.4 -32.9 209.0| See entries under Consumption of fixed capital, line 123.
150| Rental income of persons with CCAd;..............ccccooeuuce. -16.2 -1.0 5.8 409.7
151 Rental income Of PErsoNS..........covuveereeniineineerecisnineins -16.2 -1.0 5.7 424.4 | Revised FRB flow of funds accounts data on residential
mortgage loan liabilities for 2009-2011; revised Census Bureau
CPS/HVS data for 2009 and 2010; new CPS/HVS data for
2011; new Federal National Mortgage Corporation mortgage
originations data for 2010; revised IRS tabulations of corporate
and individual tax return data for 2009; new IRS tabulations for
2010; revised trade source data on insurance for 2009; new
trade source data on insurance for 2010; revised Census
Bureau government finances FY 2009 tabulations for 2009; new
FY 2010 tabulations for 2009 and 2010; new Census Bureau
FY 2011 State Government Tax Collections data for 2010 and
2011; new Office of Management and Budget FY 2013 Budget
data on subsidies for 2011.
152 COAM] v 0.0 0.0 0.1 -14.7
153| Corporate profits with IVA and CCAdj] -19.7 -97.7 -115.8 1,827.0
154 Domestic industries . -12.1 -117.3 -125.6 1,388.1
155 Financial -30.6 -83.0 -63.7 381.0
156 Nonfinancial 18.5 -34.4 -61.9 1,007.1
157 Rest of the world -7.6 19.7 9.8 438.9| Revised BEA international transactions accounts estimates for
2009-2011.
158 |  L0SS: COA] vvuvvrrvrrerreirseieeieisii et -7.0 -94.9 -711.2 35.4| See entries under Consumption of fixed capital, line 123.
159 | Equals: Corporate profits with [VA -127 2.7 -44.6 1,791.6 | See entries under Corporate profits before tax without IVA and
CCAdj, line 176.
160 Domestic INAUSEIES .......occvevrivcier e -5.1 -22.4 -54.4 1,352.7
161 Financial -27.0 -70.4 -56.2 408.3
162 Federal Reserve banks. 0.0 0.0 -0.9 75.9
163 Other financial... -27.0 -70.5 -55.4 332.3
164 Nonfinancial ..... 21.9 481 1.8 944.4
165 Utilities 0.9 2.9 25 17.7
166 Manufacturing 5.8 16.4 -8.9 244.9
167 Durable goods.... 0.6 8.1 -9.6 100.3
168 Nondurable goods. 5.2 8.3 0.7 144.6
169 Wholesale trade.... 3.3 12.4 11.9 96.3
170 Retail trade ........... 2.0 0.0 =77 108.9
171 Transportation and warehousing.. 13 13.7 14.3 455
172 Information........ -84 -17 -15.8 85.5
173 Other nonfinancial. 16.9 42 5.6 345.7
174 Rest of the world.. -7.6 19.7 9.8 438.9
175 2.6 04 -25 -62.6
176| Equals: Corporate profits before tax without IVA and -15.2 -32 -42.2 1,854.1| Revised IRS tabulations of corporate tax return data for 2009;
CCAdj new IRS tabulations for 2010; revised Census Bureau Quarterly
Financial Report data for 2011; regulatory agency and public
financial reports profits data for 2011.

See the footnotes and abbreviations at the end of the table.
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Current-Dollar NIPA Measures

Table 7. Selected Components Detail and Major Source Data Incorporated—Continues

Billions of dollars

Revised
Line NIPA component Revision in level 2011 Major source data incorporated '
level
2009 2010 2011

177 | Less: Taxes on COrporate iNCOME ..........wvvmeeeeemsnceeennenns -3.0 -37.8 -37.2 379.0

178| Equals: Profits after tax.... -12.2 34.6 -5.0 1,475.1

179| Less: Net corporate dividend payments . -65.9 -136.4 -116.4 697.2

180| Equals: Undistributed corporate profits . 53.7 171.0 1114 777.9

181| Net interest and miscellaneous payments.................... -16.2 3.6 =17 527.4

182 NEEINEEIEST ..o -154 6.2 -47 509.8

183 Domestic bUSINESS..........cueivieneriiiieciieieee -12.7 89| i 280.2

Of which:

184 Monetary interest paid..........cevvreeverenriincirnnns -91.4 62.8 1,337.4 | Revised IRS tabulations of corporate tax return data for 2009;
new IRS tabulations of corporate and of sole proprietorship and
partnership tax return data for 2010; revised FRB flow of funds
accounts data on nonfinancial corporate liabilities for 2009 and
2010; new FRB data for 2011; revised USDA data on interest
paid by farmers for 2009 and 2010; new USDA data for 2011;
new FDIC data, Credit Union National Association data, Office
of Thrift Supervision data, and trade source data on investment
companies for 2011.

185 Less: Monetary interest received............cvvevrerenne -80.2 437 e 1,664.2 | Revised IRS tabulations of corporate tax return data for 2009;
new IRS tabulations of corporate and of sole proprietorship and
partnership tax return data for 2010; revised FRB flow of funds
data on nonfinancial corporate assets for 2009 and 2010; new
FRB data for 2011; new FDIC data, Credit Union National
Association data, Office of Thrift Supervision data, and trade
source data on investment companies for 2011.

186 Imputed interest paid, depositor and insurance -14 6.8 507.7

SBIVICES ..ot
Of which:

187 Life INSUrance Carmiers ...........ocuveeumerereenne 0.0 6.2 i 253.4 | New trade source data on investment income of life insurance
carriers for 2010; revised FRB flow of funds data on life
insurance companies assets for 2009 and 2010; new FRB data
for 2011.

188 Owner-occupied NOUSING .......cvuveevrerireereiisireiserenins -0.3 L T 4011

189 Nonprofit institutions . 0.0 01] s 7.5

190 Rest of the world -2.3 -1.8 -179.0

191 Miscellaneous payments. ... -1.0 -2.5 -3.0 17.5

192| Taxes on production and imports ..............cccecvverecneen. 5.3 1.0 0.0 1,097.9

193 FEABIAL ...ttt -5.9 -6.0 -34 107.4 | Revised IRS data on federal excise taxes for 2008-2010;

revised FY 2011 federal budget data for 2010 and 2011;
preliminary FY 2012 federal budget data for 2011; new Alcohol
and Tobacco Tax and Trade Bureau data for 2011.

194 State and 10Cal ..........cocerveireriiniiiscec s 11.2 6.9 3.3 990.4 | Revised Census Bureau government finances FY 2009 and FY
2010 tabulations for 2009 and 2010; new Census Bureau FY
2011 State Government Tax Collections data for 2010 and

2011.

195| Less: SUbSIdIes ... 0.0 -0.3 -1.2 61.6

196 Federal ......... 0.0 -0.4 -1.2 61.1

197 State and local . 0.0 0.0 0.0 0.5

198| Business current transfer payments (net) 1.4 33 -15 132.6

199 To persons (net) 14 9.1 54 44.9| Revised trade source data on insurance benefits for
2009-2011; new IRS tabulations of corporate gifts for 2010.

200 To gOVENMENE (NE1) ...ouvvrvericreereee et -0.1 -45 -4.6 94.8

201 To the rest of the world (net) 0.0 -1.3 24 =71

202 -0.7 -3.8 -11.2 -26.5

203 -0.1 2.2 -10.9 —12.7 | Revised FY 2011 federal budget data for 2010 and 2011;
preliminary FY 2012 federal budget data for 2011; new United
States Postal Service annual report data for 2011.

204 State and 10Cal ........ccvrerireiirieieese e -0.6 -1.7 -0.3 -13.8

Addenda:

205 |Gross national product...............ccoccermieerninenineens 26.0 -7.7 -120| 15327.5

206 |GrOSS SAVING.........oooririireeeiereeee e sseseesnes -41.5 -49.8 -110.7 1,837.5

207 |Personal iNCOME..............ccvvnimiriereriinenseeees e -63.2 -51.6 -43.9| 12,947.3| See entries under National income and additional sources
below.

208| Compensation of employees, received............ccouvvvrvennn -7.0 -14 18.6 8,295.2

209| Proprietors’ income with IVA and CCAd].........ccvwervvvvrenncs 38.2 67.0 48.4 1,157.3

See the footnotes and abbreviations at the end of the table.



22 Annual NIPA Revision August 2012

Current-Dollar NIPA Measures

Table 7. Selected Components Detail and Major Source Data Incorporated—Table Ends

Billions of dollars

Revised
Line NIPA component Revision in level 2011 Major source data incorporated '
level
2009 2010 2011
210| Rental income of persons with CCAdi.... -16.2 -1.0 5.8 409.7
211| Personal income receipts on assets -81.2 -122.9 -104.9 1,685.1
212 Personal interest income -15.6 13.2 10.7 1,008.8 | Revised tabulations of corporate tax return data for 2009, new

IRS tabulations of corporate and of sole proprietorship and
partnership tax return data for 2010; new trade source data on
investment income of life insurance carriers for 2010; revised
FRB flow of funds accounts data on assets of life insurance
carriers for 2009 and 2010; new FRB data for 2011.

213 Personal dividend inCOME...........covrieeieninereireeneeninees —-65.6 -136.0 -115.6 676.3 | Revised IRS tabulations of corporate tax return data for 2009;
new IRS tabulations for 2010; regulatory agency and public
financial statements data on dividends for 2011; revised BEA
international transactions accounts estimates for 2009-2011.

214| Personal current transfer receipts 2.0 3.1 -17.0 2,319.2

215 Government social benefits to persons .. 0.6 -6.0 -22.5 2,274.3

216 Federal............... 3.6 0.3 -3.0 1,735.8

217 State and local .. -3.0 -6.3 -19.5 538.5| New Centers For Medicare and Medicaid Services data on
Medicaid benefits for 2011.

218 Other current transfer receipts, from business (net) ........ 14 9.1 54 449 IL_%eefgnéries under Business current transfer payments (net),
ine 198.

219| Less: Contributions for government social insurance, -1.0 -35 -5.1 919.3

domestic ...

220 Federal...... . 0.2 -1.1 -1.8 901.0

221 State and local....... . -1.2 24 -33 18.3

222 |Less: Personal current taxes 3.2 0.9 0.3 1,398.0

223| Federal 04 22 32 1,075.2

224 | State and local 2.8 3.1 -29 322.8

225 | Equals: Disposable personal income.. -66.4 -52.6 -442| 11,5493

226 |Less: Personal outlays -22.0 -26.5 48 11,059.9

227| Personal consumption expenditures . -20.2 -29.8 3.0/ 10,729.0

228| Personal interest payments .........c.ccveeveeerienenieeeenseneineens 34 104 10.2 168.0 | Revised FRB flow of funds accounts data on liabilities for 2009

and 2010; new FRB data for 2011; revised FRB interest rate
data for 2009-2011; revised FRB consumer credit data for
2011; new regulatory data for 2011.

229| Personal current transfer payments.... -5.2 =71 -85 162.8
230 To government -39 =77 -8.8 88.9 | Revised Census Bureau state and local government finances
FY 2009 tabulations for 2009; new FY 2010 tabulations for 2009
and 2010.
231 To the rest of the world (net) ... -1.3 0.6 0.3 739
232 | Equals: Personal saving -44.4 -26.1 -49.1 489.4
1. In these descriptions, new indicates this is the first time that data from the specific source are BEA Bureau of Economic Analysis
being incorporated into the component estimate for the given year, and revised indicates that data BLS Bureau of Labor Statistics
from the specific source were incorporated previously and now revised data from that source are CCAdj Capital consumption adjustment
being incorporated. DHHS  Department of Health and Human Services
2. For more information on the revisions to the international transactions accounts, see Jeffrey R. FDIC  Federal Deposit Insurance Corporation
Bogen and Jessica M. Hanson, “Annual Revision of the U.S. International Transactions Accounts,’ FRB Federal Reserve Board
Survey oF CURRENT Business 92 (July 2012): 35-46. FY Fiscal year
3. The statistical discrepancy is gross domestic product (GDP) less gross domestic income IRS Internal Revenue Service
(GDI); it is also the difference between gross national product (GNP) and gross national income IVA Inventory valuation adjustment
(GNI), which is GDI plus net income receipts from the rest of the world. The statistical discrepancy NIPAs  National income and product account
arises because the product-side measures of GDP and GNP are estimated independently from the NPISHs Nonprofit institutions serving households
income-side measures of GDI and GNI. OTA Office of Tax Analysis

USDA  U.S. Department of Agriculture
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Income Measures

o ) ) For 2009-2011, national income was revised
Table 8. Revisions to National Income and Gross National Product down: $15.0 billion for 2009; $28.7 billion for

Billions of doll
(Bllons ofdolers 2010, and $62.3 billion for 2011. Gross domestic

2009 . .
2008 [ Provioudy income (GDI) was also revised down for all 3
; Revised | Revision 1 11
published | """ e years: $6.1 billion for 2009, $50.1 billion for 2010,
National income: 12,609.1| 12,147.6| 12,132.6 -15.0 11l
Compensation of employees... .| 80683| 7.806.4| 7,799.4 -7.0 and $82.0 billion for 2011.
Wage and salary accruals.. 6,545.9 6,275.3 6,275.3 0.0 .. . .
Supplements to wages and salarie: 15225 15311  1,524.0 7.1 For 2009, the revision to national income re-
Proprietors” income with IVA and CCAdj. . 1,097.9 941.2 979.4 38.2 ..
BRI 518 392 399 07 flected downward revisions to corporate profits
Nonfarm 1,046.1 902.0 939.5 375 : : : :
’ with inventory valuation adjustment (IVA) and
Rental income of persons with CCAdj 231.6 305.9 289.7 -16.2 . y . . ) ( . )
Corporate profits with IVA and CCAG] 12484 13620 13423 197 capital consumption adjustment (CCAdj), to net
Net interest and miscellaneous payment 8704| 6567 6405 162 interest and miscellaneous payments, and to rental
Taxes on production and imports ....... 1,038.6 1,017.9 1,023.2 53 : : :
Loss: Subsces...... i 52.9 59.7 59.7 0.0 income of persons with CCAd,j.
Business current transfer payments (net 123.0 132.0 133.4 1.4 Tt
Current surplus of government enterpris -16.0 -14.9 -15.6 -0.7 The downward revisions were partly Offset by
Plus: Consumption of fixed capital . 1,854.1 1,866.2 1,866.3 0.1 ot : ) e
Plus: Statistical discrepancy!...... 2.4 77.4 118.3 40.9 an upw.ard revision to ngnfarm proprletors n
Equals: Gross national product.. 14,460.7| 14,0912 14,117.2 26.0 come with IVA and CCAd;j.
Less: Income receipts from the rest of the world. 856.1 639.8 642.4 26 .. . .
Plus: Income payments from the rest of the world .. 6869 4875 4989 114 The statistical discrepancy, the difference be-
Equals: Gi d ti duct .| 14,291.5| 13,939.0| 13,973.7 34.7 .
Ao, omesti procue tween GDI and GDP, was revised from 0.6 percent
Gross domestic income 14,2940 13861.5| 13,8554 6.1 Of GDPto 0.8 percent Of GDP fOI' 2009
2010
2009 ; .. . . .
P roichay | Revised | Revison For 2010, the revision to national income pri-
National income 121326| 128001 128114] 287 marily reflected a large downward revision to cor-
Compensation of employees 7,799.4 7,971.4 7,970.0 -14 : :
Wage and salary accruals.. 6,275.3 6,408.2 6,404.6 -36 porate pI‘OﬁtS Wlth IVA and CCAd]’ based on the
Supplements to wages and 1,524.0 1,563.1 1,565.4 2.3 3 : : :
Proprietors’ income with IVA and CCAdj. | '9794| 10364| 11034 67.0 incorporation of newly available IRS tabulations of
FBIM. s 999 2 44. 79 corporate tax return data for 2010.
Nonfarm 939.5 984.2| 1,059.1 74.9 L.
Rental income of persons with CCAd] 2897|  3502|  349.2 210 The downward revision was partly offset by an
Corporate profits with IVA and CCAdj 1,342.3 1,800.1 1,702.4 —97.7 f ol : >
Net interest and miscellaneous paymentt 640.5 564.3 567.9 3.6 quard revision to ponfarm proprlfetors 1ncqme
Taxes on production and imports ........... 1,023.2 1,054.0 1,055.0 1.0 Wlth IVA and CCAd]) based on the 1ncorporat10n
Less: Subsidies 59.7 57.3 57.0 -0.3 | . X
Business current transfer payments (net).... 133.4 136.7 140.0 33 of new]y available IRS tabulations of sole propri-
Current surplus of government enterprises. -15.6 -15.7 -19.5 -3.8 . .
Plus: Consumption of fixed capital . 1866.3| 1,874.9| 18734 15 etorsh1p and partnersh1p tax return data for 2010.
Plus: Statistical discrepancy ... 118.3 0.8 233 225 Th o . 1 d . d f 1
Equals: Gross national product..... 18,1172 147159| 14,708.2 77 e statistical discrepancy was revised Irom less
Less: Income receipts from the rest of . 642.4 702.9 716.5 13.6
Plus: Income payments from the rest of the world .. 498.9 5135 507.2 6.3 than 0.1 percent Of GDP t0 0.2 percent Of GDP fOI‘
Equals: Gross domestic product 13,973.7| 14526.5| 14,498.9 -27.6 2010.
Addendum:
Gross domestic income 13,855.4| 14,525.7| 14,475.6 -50.1
2010 2o For 2011, the revision to national income again
Previously - . . . . .
published | Hevised | Revision primarily reflected a large downward revision to
National 128114 134212 133589 623 corporate profits with IVA and CCAdj.
Compensation of employees... 7,970.0 8,276.6 8,295.2 18.6 h d .. 1 ff
Wage and salary accruals.. 64046| 66682 66613 6.9 The downward revision was partly offset by up-
Supplements to wages and salaries . 1,565.4 1,608.4 1,633.9 255 1eq 1 >3
Proprietors’ income with [VA and CCAdj..........cccrverneen. 1,103.4 1,108.9 1,157.3 484 ward revisions to r'lonfarm proprletors mcome
T — 443 65.9 546 113 with IVA and CCAdj and to supplements to wages
Nonfarm 1,059.1 1,043.0| 1,102.8 59.8 d salari
Rental iNcome of Persons ith CCAG.........vvwvv 3492| 4039 4097 538 and salaries.
Corporate prolitswith IVA and CCAd] 1,702.4 1,942.8 1,827.0 -115.8 The statistical discrepancy was revised from a
Net interest and miscellaneous payment 567.9 535.1 527.4 7.7 . ..
Taxes on production and impors ......... 10550| 1,0979| 1,097.9 00 negative 0.2 percent of GDP to a positive 0.2 per-
Less: Subsidies 57.0 62.8 61.6 -1.2
Business current transfer payments (net).... 140.0 134.1 132.6 -15 cent Of GDP fOI' 2011.
Current surplus of government enterprises. -19.5 -15.3 -26.5 -11.2
Plus: Consumption of fixed capital . 1,873.4 1,950.1 1,936.8 -13.3
Plus: Statistical discrepancy......... 23:3 -31.8 31.9 63.7
Equals: Gross national product 14,708.2| 15,339.5| 15,327.5 -12.0
Less: Income receipts from the rest of the world. 716.5 779.3 783.7 4.4
Plus: Income payments from the rest of the world .. 507.2 533.8 531.8 -2.0
Equals: Gross domestic product 14,498.9| 15,094.0| 15,075.7 -18.3
Addendum:
Gross domestic income 14,4756 15125.8| 15,043.8 -82.0

1. See the box “The Statistical Discrepancy” in Robert P. Parker and Eugene P. Seskin, “Annual Revision of the National
Income and Product Accounts,” Survey 77 (August 1997): 19.

CCAdj Capital consumption adjustment

IVA Inventory valuation adjustment
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As part of the annual revision of the NIPAs, a number of
changes in methodology and presentation have been in-
corporated.!

Crude petroleum prices. The refiner crude acquisi-
tion cost is used in estimating a number of important
series of private inventory investment and their corre-
sponding inventory valuation adjustments. Beginning
with the estimates for the second quarter of 2012, BEA is
using the “preliminary” composite refiner acquisition
cost (RAC) of crude oil from the Energy Information
Administration in place of the producer price index
(PPI) for crude petroleum as the indicator for the esti-
mates of the refiner crude acquisition cost. Specifically,
for the advance GDP estimate, the “final” RAC is used
for the first month of the quarter, the “preliminary” RAC
is used for the second month, and the PPI is used for the
third month. For the second GDP estimate, the “final”
RAC:s are used for the first and second months, and the
“preliminary” RAC is used for the third month. For the
third GDP estimate, the “final” RACs are used for each
month of the quarter. Previously, the PPI was used for
each month as the indicator until the “final” RAC was
available. Recent research has shown that using the “pre-
liminary” RACs in place of the PPIs for the advance and
second GDP estimates reduces the revisions to the esti-
mates of the refiner crude acquisition cost.

Seasonal adjustment of foreign trade prices. BEA has
been working closely with the Census Bureau’s Foreign
Trade Division to develop more consistent measures of
chained-dollar exports and imports. These efforts have
resulted in an improved methodology for seasonally ad-
justing petroleum imports that was introduced in last
year’s annual revision of the NIPAs and in improved co-
ordination of the seasonal adjustment of foreign trade
prices that are used to deflate current-dollar exports and
imports.? In this annual revision, the revised foreign
trade prices are incorporated into BEA’s chained-dollar
estimates of exports and imports beginning with the first
quarter of 2009.

Newly available data for services. As part of the 2005
annual revision, BEA began incorporating data from the
Census Bureau’s quarterly services survey (QSS) into its

1. These changes update the information in the two tables that were pub-
lished in “Updated Summary NIPA Methodologies” in the November 2011
SURVEY; these tables will be updated in the November 2012 Survey.

2. For details on the seasonal adjustment of petroleum imports, see Eugene
P. Seskin and Shelly Smith, “Annual Revision of the National Income and
Product Accounts,” SUrRvEY 91 (August 2011): 27.

estimates. Since then, the Census Bureau has continued
to expand the coverage of the QSS, and BEA has incor-
porated the additional data into its estimates of PCE for
services.” This year, the Census Bureau expanded the
coverage of both the QSS and the service annual survey
(SAS) to include additional transportation, education,
and utilities services industries.

Consequently, beginning with the estimates for 2010,
BEA is incorporating newly available annual SAS data
into the PCE estimates of ground transportation for in-
tercity buses, taxicabs, private urban transit systems,
school bus transportation, and “other” road transporta-
tion and into the PCE estimates of water transportation
(both ground transportation and water transportation
are included in the PCE category public transportation).
In addition, BEA is incorporating newly available SAS
data into the PCE estimates of commercial and voca-
tional schools and of water supply and sanitation ser-
vices.

Similarly, beginning with the estimates for the first
quarter of 2011, BEA is incorporating newly available
QSS data into the PCE estimates of ground transporta-
tion for intercity buses, taxicabs, private urban transit
systems, and “other” road transportation and into the
PCE estimates of water transportation and of commer-
cial and vocational schools.

Previously, the PCE estimates for these services cate-
gories were based on assorted industry data; trade associ-
ation information; BLS employment, wage, and CPI
data; or they were trended using population and price
data.

As the Census Bureau expands coverage of more ser-
vice industries, BEA will continue to incorporate the
newly available data in order to improve the estimates of
PCE for services.

Change in “seasonal adjustment” of QSS series.
Many of the expanded QSS series have not been available
long enough for seasonal adjustment using the X-12
ARIMA seasonal adjustment program. Beginning with
the estimates for the first quarter of 2010, the PCE esti-
mates based on these QSS series reflect a four-quarter
moving average. Previously, BEA had applied a five-
quarter moving average to these series to account for

3. About 42 percent of the quarterly estimates of PCE for services is now
based on the QSS data. For a detailed list of the PCE components that are esti-
mated using the QSS, see FAQ 315 on BEA's Web site.


http://www.bea.gov/scb/pdf/2011/11%20November/1111_%20nipa-%20method.pdf
http://www.bea.gov/scb/pdf/2011/08%20August/0811_nipa_annual_article.pdf
http://www.bea.gov/scb/pdf/2011/08%20August/0811_nipa_annual_article.pdf
http://faq.bea.gov/cgi-bin/bea.cfg/php/enduser/std_adp.php?p_faqid=315
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seasonal effects in estimating the corresponding PCE cat-
egories. This change should reduce the seasonal “noise”
that may have been introduced inadvertently into the es-
timates by the inclusion of a fifth quarter, which could
“overweight” the seasonal impact of a particular quarter,
and is in response to comments received from several
data users. The PCE components affected by this change
include outpatient services, transportation services, rec-
reation services, portfolio management and investment
advice services, personal care and clothing services, so-
cial services, and household maintenance services as well
as gross output of nonprofit outpatient, recreation, and
social services.

Retail motor vehicle inventories. Beginning with the
2010 quarterly and annual estimates for inventory invest-
ment of retail motor vehicle dealers, BEA is using a
weighted average of BEA unit-based automotive invento-
ries (50 percent) and of Census Bureau total motor vehi-
cle inventories (50 percent). BEA unit-based quarterly
estimates include detailed data on automobiles and light
trucks in PCE and in private fixed investment as well as
data on heavy trucks in private fixed investment.

This change is designed to improve the inventory esti-
mates by balancing the coverage and timing differences
inherent in the data from the two agencies. The BEA
unit-based data may reflect differences in company-by-
company reporting, and they also exclude information
on high-end and exotic vehicles such as Ferraris. The
Census Bureau data are industry based and more com-
prehensive and include information on automotive
parts, other motor vehicles (such as motorcycles, RVs,
and ATVs), and the high-end exotic vehicles sold at re-
tailers; combined, these categories of motor vehicles and
parts represent about 5 percent of total retail automobile
dealer sales. In addition, the Census Bureau data more
closely align with BEA industry-based reporting of in-
ventory investment. However, the monthly data on retail
motor vehicle inventories available from the Census Bu-
reau only provide information for a single category that
includes automobiles, trucks, and “other” motor vehi-
cles. The annual retail trade survey (ARTS) provides de-
tailed data for these categories; however, the detailed data
are only available with a 1-year lag.

Previously, the current quarterly estimates of inven-
tory investment of retail motor vehicle dealers from BEA
unit-based inventories were reconciled with the limited
quarterly inventory data available from the Census Bu-

reau. Similarly, during annual revisions, the estimates for
the latest year—for example, 2011 in this annual revi-
sion—were also reconciled in this way because the more
comprehensive ARTS data were not yet available. Esti-
mates for earlier years were based on the ARTS data.

State and local corporate profits taxes. Under NIPA
accounting principles, business income and the taxes on
that income should be measured on an accrual basis. The
main difference between tax liabilities and tax payments
is timing; tax collections should approximately equal tax
accruals in the long run. In practice, for recent years,
BEA estimates of state and local corporate profits tax ac-
cruals have differed greatly from the corresponding tax
collections.

In an effort to lessen this difference, beginning with
this annual revision, the revised historical estimates of
state and local corporate profits taxes for a quarter are
based on tax collections data for the following quarter.
For estimating the current quarterly estimates of profits
taxes—for which the following quarter’s collections do
not yet exist—a model is used in which taxes are a func-
tion of the current quarter’s tax collections and a timing
factor. The timing factor, in turn, is a function of the
quarter-to-quarter change in NIPA profits before tax and
the average tax rate.

Previously, for annual revisions, a BEA-developed
procedure had been used to adjust the timing of collec-
tions to an accrual basis. However, a recent analysis of
the procedure concluded that a simple shifting of collec-
tions back one quarter adequately characterized the tim-
ing relationship of the corresponding tax accruals.

Previously, for the current quarter’s estimate, state
and local corporate profits tax accruals were extrapolated
from the previous quarter’s estimate using the quarter-
to-quarter growth rate of a sample of state data on cor-
porate tax collections from the Rockefeller Institute of
Government.

Changes in presentation. There has been increasing
interest in tracking changes in GDP with changes in
GDI, which measures the output of the economy as the
costs incurred and the incomes earned in the production
of GDP. To facilitate comparisons in the movements in
these two important aggregate measures, three new ta-
bles have been introduced that show percent changes,
current-dollar measures, and chained-dollar measures of
these and related aggregates (including gross national
product and various command-basis measures) side-by-
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side: “Table 1.17.1. Percent Change from Preceding Pe-
riod in Real Gross Domestic Product, Real Gross Domes-
tic Income, and Other Major NIPA Aggregates,” “Table
1.17.5. Gross Domestic Product, Gross Domestic Income
and Other Major NIPA Aggregates,” and “Table 1.17.6.
Real Gross Domestic Product, Real Gross Domestic In-
come, and Other Major NIPA Aggregates, Chained Dol-
lars.” Previously, current-dollar GDI measures had only
been shown in NIPA tables 1.10, 1.11, and the addenda
of table 1.7.5, and chained-dollar GDI measures had only
been shown in the addenda of tables 1.7.1 and 1.7.6.

A new line has been added to “Table 3.14.
Government Social Insurance FundsCurrent Receipts
and Expenditures” that shows government transfers to
the Social Security Trust Fund. This annual-only table
shows the sources of receipts for the social insurance

funds—for example, employee and employer contribu-
tions for social insurance (such as social security and
Medicare) and interest income of the funds—as well as
the expenditures of the funds categorized as administra-
tive expenses or government social benefits (such as so-
cial security payments and Medicare payments). Under
the Tax Relief, Unemployment Insurance Reauthoriza-
tion and Job Creation Act of 2010, which established a
“payroll tax holiday,” a transfer from the “general” fund
was authorized in order to offset the forgone receipts
from the tax holiday that began in January 2011. Begin-
ning with the first quarter of 2011, BEA quarterly esti-
mates of federal government net saving for social
insurance funds have reflected this large transfer, and
this change to table 3.14 allows users to more easily iden-
tify this type of transfer on an annual basis.

An extensive set of estimates is presented in “National
Income and Product Accounts” in this issue. These esti-
mates and annual estimates for 1929 forward and quarterly
estimates for 1947 forward are available on BEA’s Web site
at www.bea.gov.

Selected revised NIPA estimates and related estimates will
be published in upcoming issues of the SurvEy oF CURRENT
Business. The September Survey will present the following
NIPA tables: tables 3.15-3.17 (government spending by
function) and table 7.15 (reconciliation of net farm income
in the NIPAs with net farm income from the U.S. Depart-
ment of Agriculture). It will also present new estimates of
fixed assets and of consumer durable goods beginning with
2009.

The October Survey will present the following NIPA
tables: table 3.18 (reconciliation of NIPA federal govern-
ment estimates with federal budget data), table 3.19 (recon-
ciliation of NIPA state and local government estimates with

Data Availability

Census Bureau data), tables 3.20 and 3.21 (state govern-
ment and local government current receipts and expendi-
tures), and tables 3.22 and 3.23 (not seasonally adjusted
estimates of federal government and state and local govern-
ment current receipts and expenditures). It will also present
real inventories, sales, and inventory-sales ratios for manu-
facturing and trade for the fourth quarter of 2008 through
the second quarter of 2012. In addition, revised estimates of
state personal income that incorporate the results of this
annual revision of the NIPAs will be presented.

The November Survey will feature the “Updated Sum-
mary of NIPA Methodologies,” which lists the principal
source data and estimating methods that are used in pre-
paring the current-dollar and real estimates of GDP. It will
also present NIPA table 2.9 (personal income by house-
holds and by nonprofit institutions serving households)
and table 7.20 (reconciliation of NIPA income and outlays
of nonprofit institutions with IRS revenue and expenses).
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2009 2010 2011
Revised | Revision Revised ‘ Revision Revised Revision
Account 1. Domestic Income and Product Account
Compensation of employees, paid 7,807.2 -82 7,977.2 -34 8,303.2 17.6
Wage and salary aCCrualS..........cowerrrmmreenerssriseriresisnsseses 6,283.2 -12 6,411.7 -5.8 6,669.3 -7.9
DISDUISEMENS .....covveiiviiiii st e 6,278.2 -1.2 6,411.7 5.8 6,669.3 -7.9
Wage accruals less diShursEmENtS...........c.uewrivrvineriivmirieseirisesessseseseens 5.0 0.0 0.0 0.0 0.0 0.0
Supplements to wages and salarie: 1,524.0 71 1,565.4 2.3 1,633.9 255
Taxes on production and imports 1,023.2 53 1,055.0 1.0 1,097.9 0.0
Less: Subsidies 59.7 0.0 57.0 -0.3 61.6 -1.2
Net operating surplus 3,218.4 -3.3 3,627.0 -46.5 3,767.6 -87.3
PrVALE BNEEIPIISES w..vvvvrvveerrriesceriaiites st 3,233.9 2.7 3,646.5 -42.7 3,794.1 -76.2
Current surplus of government enterprises.......... -15.6 -0.7 -19. -3.8 -26.5 -11.2
Consumption Of fiXed CAPIAL ..o 1,866.3 0.1 1,873.4 -15 1,936.8 -13.3
Gross domestic income 13,855.4 -6.1 14,475.6 -50.1 15,043.8 -82.0
Statistical discrepancy 118.3 40.9 23.3 225 31.9 63.7
GROSS DOMESTIC PRODUCT..... 13,973.7 347 14,498.9 -27.6 15,075.7 -18.3
Personal consumption expenditures.................. 9,845.9 -20.2 10,215.7 -29.8 10,729.0 3.0
00ds..... 3,194.4 -3.1 3,364.9 -22.1 3,624.8 -21.8
DUTBDIE GOOUS .. vvvvevreessseeees e asseesiss s et 1,029.6 0.0 1,079.4 -6.1 1,146.4 -16.5
Nondurable goods 2,164.8 -3.0 2,285.5 -16.0 2,478.4 -5.3
Services 6,651.5 -17.2 6,850.9 -76 7,104.2 24.8
Gross private domestic investment 1,549.3 25 1,737.3 -57.8 1,854.9 -61.3
Fixed inVESIMENt ..o 1,703.5 4.1 1,679.0 —49.2 1,818.3 -51.7
Nonresidential 1,349.3 -3.7 1,338.4 -51.7 1,479.6 -52.9
Structures 4511 1.2 376.3 19 404.8 4.7
Equipment and software 898.2 -4.8 962.1 -53.6 1,074.7 —-48.3
Residential 354.1 -0.6 340.6 25 338.7 1.2
Change in private inventories............ -154.2 6.6 58.4 -85 36.6 -9.7
Net exports of goods and services -388.7 28 -511.6 53 -568.1 10.6
EXPOTES ..ttt eseese s b e 1,587.4 44 1,844.4 4.6 2,094.2 8.7
Imports 1,976.2 1.6 2,356.1 -0.6 2,662.3 -1.9
Government consumption expenditures and gross investment 2,967.2 49.7 3,057.5 54.7 3,059.8 29.2
Federal 1,143.6 0.9 1,223.1 0.3 1,222.1 -10.8
National defense 776.0 1.1 817.7 -15 820.8 4.1
Nondefense 367.6 -0.2 405.3 1.7 401.3 6.6
State and 10Cal. ... 1,823.6 48.8 1,834.4 54.4 1,837.7 40.0
GROSS DOMESTIC PRODUCT 13,973.7 347 14,498.9 -27.6 15,075.7 -18.3
Account 2. Private Enterprise Income Account
Income payments on assets 2,628.0 -83.3 24139 474 2,3524 ..
Interest and miscellaneous payments 2,487.1 -94.2 2,231.0 52.2 2,146.1 ..
Dividend payments to the rest of the world 119.0 2.7 115.1 213 118.8
Reinvested earnings on foreign direct investment in the United States ... 21.9 8.2 67.7 -26.2 87.5
Business current transfer payments (net) 133.4 1.4 140.0 33 132.6
To persons (net) 39.6 1.4 47.4 9.1 44.9
To government (net) 96.0 -0.1 94.5 -4.5 X
To the rest of the world (net) 2.3 0.0 -1.9 -1.3
Proprietors’ income with inventory valuation and capital consumption adjustments.... 979.4 38.2 1,103.4 67.0
Rental income of persons with capital consumption adjustment 289.7 -16.2 349.2 -1.0
Corporate profits with inventory valuation and capital consumption adjustments ............c.ccccecvrenene 1,342.3 -19.7 1,702.4 -97.7
Taxes on corporate income 269.4 -3.0 373.3 -37.8
To government 2459 -32 349.5 -37.9
To the rest of the world 235 02 23.8 0.2
Profits after tax with inventory valuation and capital consumption adjustments.............ccccccc.couueees 1,073.0 -16.6 1,329.1 -60.0
Net dividends 554.1 -65.9 600.9 -136.4
Undistributed corporate profits with inventory valuation and capital consumption adjustments 518.8 49.2 728.2 76.5
USES OF PRIVATE ENTERPRISE INCOME 5,372.8 -79.7 5,708.9 18.9
Net operating surplus, private enterprises 3,233.9 2.7 3,646.5 -42.7
Income receipts on assets 2,138.9 -77.0 2,062.4 61.6
Interest 1,645.2 -80.3 1,478.0 46.8
Dividend receipts from the rest of the world 230.9 1.0 235.0 19.1
Reinvested earnings on U.S. direct investment abroad 262.8 7.7 349.4 —4.4 .
SOURCES OF PRIVATE ENTERPRISE INCOME 5,372.8 -79.7 5,708.9 18.9 5,879.0 ..o
Account 3. Personal Income and Outlay Account
Personal current taxes 1,144.6 32 1,194.8 0.9 1,398.0 0.3
Personal outlays 10,214.3 -22.0 10,560.4 -26.5 11,059.9 4.8
Personal consumption expenditures 9,845.9 -20.2 10,215.7 —29.8 10,729.0 3.0
Personal interest PayMeNtS ..........ccvvrvirviiinrieer s 21741 34 183.8 10.4 168.0 10.2
Personal current transfer payments..................cccoervvviinncnes 151.3 -5.2 160.9 -7.1 162.8 -85
To government 85.2 -39 87.4 -1.7 88.9 -8.8
To the rest of the WOl (NEE).........cvuureiiiiircie st 66.1 -13 73.5 0.6 739 0.3
Personal saving 508.2 —44.4 566.7 -26.1 489.4 -49.1
PERSONAL TAXES, OUTLAYS, AND SAVING 11,867.0 -63.2 12,321.9 -51.6 12,947.3 -43.9
Compensation of employees, received 7,794.4 -7.0 7,970.0 -14 8,295.2 18.6
Wage and salary disbursements 6,270.3 0.0 6,404.6 -3.6 6,661.3 -6.9
DOMESHC ...oovvv e 6,264.9 -0.2 6,398.9 4.1 6,655.5 -7.3
Rest of the world 55 03 5.6 0.3 58 0.4
Supplements to wages and salarie: 1,524.0 -7 1,565.4 23 1,633.9 25.5
Employer contributions for employee pension and insurance funds...............ccccccuveenniiiinsnncens 1,067.2 -5.9 1,097.3 74 1,139.0 28.0
Employer contributions for government social insurance 456.9 1.1 468.1 -5.1 494.9 -25
Proprietors” income with inventory valuation and capital consumption adjustments.... 979.4 38.2 1,103.4 67.0 1,157.3 48.4
Rental income of persons with capital consumption adjustment 289.7 -16.2 349.2 -1.0 409.7 5.8
Personal income receipts on assets 1,626.5 -81.2 1,598.3 -122.9 1,685.1 -104.9
Personal interest income 1,093.3 -15.6 1,016.6 132 1,008.8 10.7
Personal dividend income 533.2 —65.6 581.7 -136.0 676.3 -115.6
Personal current transfer rCIPES............uurvvrurrvecrreeerisserris e 2,140.1 2.0 2,284.3 3.1 2,319.2 -17.0
Government social benefits 2,100.5 0.6 2,236.9 -6.0 2,274.3 -22.5
From busingss (NEt).........c..ccmrrvevinmriceinnsiiiiseesissssssiissssssinennas 39.6 1.4 47.4 9.1 44.9 5.4
Less: Contributions for government social insurance, domestic.... 963.1 -1.0 983.3 -35 919.3 -5.1
PERSONAL INCOME 11,867.0 -63.2 12,321.9 -51.6 12,947.3 -43.9
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2009 2010 2011
Revised | Revision Revised ‘ Revision Revised Revision
Account 4. Government Receipts and Expenditures Account
Consumption expenditures 2,460.3 48.1 2,552.0 54.5 2,579.5 322
Current transfer payments 2,170.0 0.7 2,308.0 -8.8 2,350.1 -21.2
Government S0CIal DENEMIS............ucriviiiiici s 2,116.5 05 2,253.4 6.1 2,291.4 -22.1
To persons 2,100.5 0.6 2,236.9 -6.0 2,274.3 -22.5
To the rest of the world 16.0 -0.1 16.5 -0.1 171 0.3
Other current transfer payments to the rest of the world (net) 53.5 02 54.7 2.6 58.7 0.9
Interest payments 357.9 -0.7 387.4 2.8 4342 5.8
Subsidies 59.7 0.0 57.0 -0.3 61.6 -1.2
Less: Wage accruals less disbursements 0.0 0.0 0.0 0.0 0.0 0.0
Net government saving -1,342.6 -46.6 -1,397.7 —98.7 -1,339.4 -86.1
Federal -1,229.3 -11.4 -1,308.0 -34.3 -1,237.4 -49.6
State and local -113.2 -35.2 -89.7 —64.4 -102.0 -36.5
GOVERNMENT CURRENT EXPENDITURES AND NET SAVING 3,705.3 1.6 3,906.8 -56.0 4,086.1 -70.4
Current tax receipts 2,428.5 55 2,614.4 -34.3 2,863.5 -37.5
Personal current taxes 1,144.6 32 1,194.8 0.9 1,398.0 0.3
Taxes on production and imports 1,023.2 53 1,055.0 1.0 1,097.9 0.0
Taxes on corporate income 2459 -32 349.5 -37.9 351.8 -37.9
Taxes from the rest of the world 14.8 0.1 15.1 1.8 15.9 0.2
Contributions for government social insurance 968.1 -0.9 988.2 -3.5 923.8 -5.1
Income receipts on assets 143.1 1.7 141.8 2.2 141.7 -3.3
Interest and miscellaneous receipts 122.2 2.1 122.5 -1.9 120.8 -2.5
Dividends s 209 04 19.2 04 20.9 0.8
Current transfer receipt 181.2 4.0 181.9 -12.2 183.7 -133
FrOm BUSINESS (MEE).....cvvurierierereiiisiises it 96.0 -0.1 94.5 —45 94.8 -4.6
FTOM PEISONS «....vvritieeiietes ittt bbb bbb 85.2 -39 87.4 7.7 88.9 -8.8
Current surplus of government enterprises................ -15.6 -0.7 -19.5 -38 -26.5 -11.2
GOVERNMENT CURRENT RECEIPTS........ 3,705.3 1.6 3,906.8 -56.0 4,086.1 -70.4
Account 5. Foreign Transactions Current Account
Exports of goods and services 1,587.4 44 1,844.4 46 2,094.2 8.7
Income receipts from the rest of the world 642.4 26 716.5 13.6 783.7 4.4
Wage and salary receipts.. 55 0.3 5.6 0.3 58 0.4
Income receipts on assets 636.9 23 710.9 133 777.9 4.0
Interest 1432 -1.0 126.5 -1.4 132.7 4.1
Dividends.......... 230.9 11.0 235.0 19.1 262.0 -15.8
Reinvested earnings on U.S. direct investment abroad 262.8 7.7 349.4 —4.4 383.2 239
CURRENT RECEIPTS FROM THE REST OF THE WORLD 2,229.9 741 2,560.9 18.2 2,877.9 13.1
IMPOTrtS Of JOOAS AND SEIVICES .......vvurvurirreerre sttt 1,976.2 16 2,356.1 -0.6 2,662.3 -1.9
Income payments to the rest of the world 498.9 14 507.2 -6.3 531.8 -2.0
Wage and salary Payments............coecvrririiin s 13.3 -0.9 12.8 -1.7 13.8 -0.6
Income payments on assets 485.6 12.3 494.4 -4.6 518.0 -1.4
Interest 3447 1.4 311.6 0.3 311.7 0.3
Dividends 119.0 27 115.1 213 118.8 15.0
Reinvested earnings on foreign direct investment in the United States 21.9 82 67.7 -26.2 87.5 -16.8
Current taxes and transfer payments to the rest of the world (net) 137.0 -1.2 146.5 -5.1 149.6 -0.3
From persons (net)..... . 66.1 -1.3 735 0.6 739 0.3
From government (net) 497 -0.1 51.2 —4.5 55.5 11
From business (net) 212 0.2 219 -12 20.2 -1.7
Balance on current account, national income and product accounts -382.2 -4.8 —448.8 30.4 -465.8 17.3
CURRENT PAYMENTS TO THE REST OF THE WORLD AND BALANCE ON CURRENT
ACCOUNT .......... 2,229.9 71 2,560.9 18.2 2,877.9 13.1
Account 6. Domestic Capital Account
Gross domestic investment 2,056.2 4.0 2,242.9 -575 2,335.1 -64.4
Private fixed investment s 1,703.5 -4 1,679.0 -49.2 1,818.3 -51.7
Government fixed investment 506.9 15 505.5 0.2 480.2 -3.1
Change in private inventories -154.2 6.6 58.4 -85 36.6 -9.7
Capital account transactions (net) .6 0.0 0.7 0.0 17 0.4
Transfer payments for catastrophic losses (net) 0.0 0.0 0.0 0.0 0.0 0.0
Other capital account transactions . 0.6 0.0 0.7 0.0 17 0.4
Net lending or net borrowing (-), natiol come and product accounts ... -382.7 4.7 —449.5 304 -467.4 17.0
GROSS DOMESTIC INVESTMENT, CAPITAL ACCOUNT TRANSACTIO
LENDING 1,674.1 -0.7 1,794.0 -27.3 1,869.4 -47.0
Net saving -3105 -41.7 -102.8 -48.3 -99.3 -97.4
Personal saving 508.2 —-44.4 566.7 -26.1 489.4 -49.1
Undistributed corporate profits with inventory valuation and capital consumption adjustments..... 518.8 49.2 728.2 76.5 750.7 37.8
Wage accruals less disbursements (private) 50 0.0 0.0 0.0 0.0 0.0
Net government saving -1,342.6 -46.6 -1,397.7 -98.7 -1,339.4 -86.1
Plus: Consumption of fixed capital 1,866.3 0.1 1,873.4 -1.5 1,936.8 -13.3
Private 1,542.8 04 1,539.9 -1.0 1,587.4 -10.5
Government 3235 -0.2 3335 0.5 349.4 2.8
General government 2704 -0.1 278.2 -0.4 291.0 22
Government enterprises 53.1 -0.1 55.3 -0.1 58.4 -0.7
EQUAIS: GIOSS SAVING w..vvvvvirvesirseeesie ittt es bbb bbbt s 1,555.8 —41.5 1,770.7 —-49.8 1,837.5 -110.7
Statistical discrepancy 118.3 40.9 23.3 225 31.9 63.7
GROSS SAVING AND STATISTICAL DISCREPANCY 1,674.1 -0.7 1,794.0 -27.3 1,869.4 -47.0
Account 7. Foreign Transactions Capital Account
BALANCE ON CURRENT ACCOUNT, NATIONAL INCOME AND PRODUCT ACCOUNTS........... -382.2 -4.8 -448.8 30.4 -465.8 17.3
Capital account transactions (net) 06 0.0 0.7 0.0 17 0.4
Transfer payments for catastrophic losses (net) 0.0 0.0 0.0 0.0 0.0 0.0
Other capital account transactions 0.6 0.0 0.7 0.0 17 0.4
Net lending or net borrowing (-), national income and product aCCOUNtS .........c..vveeevveiriererrscriines -382.7 -4.7 —449.5 304 -467.4 17.0
CAPITAL ACCOUNT TRANSACTIONS (NET) AND NET LENDING, NATIONAL INCOME AND
PRODUCT ACCOUNTS -382.2 -4.8 -448.8 30.4 -465.8 17.3
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Note on the Upcoming 2013 Comprehensive NIPA Revision

Next year, BEA will release the results of a comprehen-
sive, or benchmark, revision of the national income and
product accounts (NIPAs). Comprehensive revisions,
and to a lesser extent annual revisions, provide the op-
portunity to introduce the major changes that are out-
lined in BEAs strategic plan for maintaining and
improving the NIPAs.! Comprehensive revisions cover a
longer time span than most annual revisions and encom-
pass a wider range of improvements, including major
changes in definitions, classifications, and presentations.

The most important source of information for com-
prehensive NIPA revisions is the benchmark input-out-
put accounts. These accounts are used to establish the
level of GDP for the benchmark year and to provide crit-
ical information for estimating GDP for periods after the
benchmark year. For the comprehensive revision to be
released in 2013, the revised NIPA estimates will reflect
the benchmark input-output accounts for 2007, which
will be released shortly after the NIPA comprehensive re-
vision.?

The 2013 comprehensive NIPA revision will also in-
clude five major improvements recommended by the
System of National Accounts, 2008 that are described be-
low. BEA will provide additional information about
these changes and about other changes related to the
comprehensive revision in articles in the Survey or Cur-
RENT Business, on the BEA Web site, at meetings of the
BEA Advisory Committee, and at other meetings of ex-
perts and data users.

Major improvements

The treatment of spending on research and develop-
ment (R&D) as investment in the NIPAs. The primary
effect of this improvement will be to increase both GDP
and gross domestic income (GDI) in periods when busi-
nesses invest in R&D. The depreciation (consumption of
fixed capital) of the stock of R&D capital will reduce
business income in subsequent periods. For govern-
ments and nonprofit institutions, R&D expenditures will
be reclassified within GDP from current consumption to
investment; the depreciation of the stock of R&D capital

1. BEA’s strategic plan can be found on the Web site at www.bea.gov.
2. For more information, see Brian C. Moyer, “Future Directions for the
Industry Accounts,” Survey 89 (March 2009): 29-32.

will increase both GDP and GDI in subsequent periods.*

The treatment of spending on entertainment, liter-
ary, and artistic originals as investment in the NIPAs.
This category includes motion pictures, television pro-
grams, music compositions and recordings, and books.
The primary effect of this improvement will be to in-
crease both GDP and GDI in periods when firms invest
in entertainment, literary, and artistic originals. The de-
preciation of the capital stock of entertainment, literary,
and artistic originals will reduce business income in sub-
sequent periods.*

The adoption of accrual accounting for defined ben-
efit pension plans in place of cash-based accounting.
Defined benefit plans determine the level of benefits dur-
ing retirement by a formula that typically depends on
length of service and average or final pay rather than on
the amount of money that has been accumulated in a
pension account. Under the accrual approach, the mea-
sure of compensation income for the participants in the
plans will be the present value of the benefits to which
employees become entitled as a result of their service to
employers rather than the employers’ actual contribu-
tions to the plans. In addition, underfunded defined
benefit pension plans have a claim on employers to cover
the unfunded actuarial liability, and these plans will re-
ceive imputed interest from the employers on this claim.
This imputed interest will be included in the property in-
come of the plan participants along with the interest and
dividends earned on the plan assets.’

An improved treatment of borrowers’ and deposi-
tors’ services. For financial services furnished without
payment by commercial banks, borrowers’ services will
exclude expected credit losses (default costs), which are
an important and predictable cost of doing business for
commercial banks. In addition, BEA will introduce an

3. For more information, see Jennifer Lee and Andrew G. Schmidt,
“Research and Development Satellite Account Update: Estimates for
1959-2007,” Survey 90 (December 2010): 16-27 and Ana M. Aizcorbe, Carol
E. Moylan, and Carol A. Robbins, “Toward Better Measurement of Innovation
and Intangibles,” Survey 89 (January 2009): 10-23.

4. For more information, see Rachel H. Soloveichik, “Artistic Originals as
Capital Assets,” SURVEY 91 (June 2011): 43-51.

5. For more information, see Marshall B. Reinsdorf and David G. Lenze,
“Defined Benefit Pensions and Household Income and Wealth,” Survey 89
(August 2009): 50-62.


http:www.bea.gov
http://www.bea.gov/scb/pdf/2009/03%20March/0309_indyacct.pdf
http://www.bea.gov/scb/pdf/2009/03%20March/0309_indyacct.pdf
http://www.bea.gov/scb/pdf/2010/12%20December/1210_r-d_text.pdf
http://www.bea.gov/scb/pdf/2010/12%20December/1210_r-d_text.pdf
http://www.bea.gov/scb/pdf/2009/01%20January/0109_innovation.pdf
http://www.bea.gov/scb/pdf/2009/01%20January/0109_innovation.pdf
http://www.bea.gov/scb/pdf/2009/08%20August/0806_benefits.pdf
http://www.bea.gov/scb/pdf/2011/06%20June/0611_artistic.pdf
http://www.bea.gov/scb/pdf/2011/06%20June/0611_artistic.pdf
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improved reference rate to allocate the unpriced financial
services between depositors and borrowers; the new ref-
erence rate will result in reduced volatility in the esti-
mates of depositors” and borrowers’ services.

The classification of ownership transfer costs as
fixed investment. Currently in the NIPAs, real estate
brokers’ commissions are classified as fixed investment
and are depreciated over the life of the associated assets.
For residential dwellings, the additional costs of owner-
ship transfer other than those connected with obtaining
a mortgage will be classified as fixed investment. Trans-
action costs for acquiring or selling residential assets will
be depreciated at a rate based on the expected holding
period of the asset, not on the lifetime of the asset.

Presentational changes

The NIPA tables will be updated to reflect the changes
described above. In addition, some new presentations

will be introduced, including the following.

A new category of fixed investment. A new category
will be introduced: intellectual property products. Fixed
investment will consist of structures, equipment, and in-
tellectual property products. Intellectual property prod-
ucts will include software (currently included in
equipment and software); research and development;
and entertainment, literary, and artistic originals. Tables
will be modified to show the new categories for private
and government fixed investment, and new tables will be
introduced to show private fixed investment in intellec-
tual property products.

The adoption of accrual accounting for defined ben-
efit pensions. This accounting will introduce new trans-
actions, and tables will be modified to show them. In
addition, new tables will present transactions of pension
plans for the private sector, for the federal government,
and for state and local governments.
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